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“Indian middle-class is looking for premium brands”

Monday, 30 November, 2015, 08 : 00 AM [IST]

German Engineering Federation (VDMA) in India strengthens Indo-
German economic relations in different engineering sectors. It
promotes the activities of VDMA member companies in India.
Among its various activities, it maintains close relations with the
Indian industry, Indo-German companies, embassy and consulates
and various Indian industry associations, particularly CII, FICCI,
EEPC, ASSOCHAM, FIEO, CAPEXIL, ICC, and IGCC. Its activities has
led to closer co-operation between specialised associations within
VDMA and the equivalent Indian associations. The office also offers
assistance to individual member companies in identifying potential
partners in India. In an email interaction with Anurag More, Rajesh
Nath, VDMA India, spoke about the packaged food industry in
India, emerging trends and more. Excerpts:

How has the packaged food industry in India evolved over the years? How much is the market?
At what rate is the industry growing?
Accounting for about 32 per cent of the country’s total food market, the food processing industry is
one of the largest industries in India and is ranked fifth in terms of production, consumption, export
and expected growth. The packaged food industry is the fifth-largest sector in India. Packaged
foods continued to enjoy strong double-digit value and volume growth in 2014. This growth was
driven by urbanisation, the increasingly hectic pace of modern life and rising annual disposable
incomes – all of which led consumers to shift towards convenient and easy-to-eat packaged foods.

The Indian packaged food industry is worth US$39.7 billion and owing to the rise in income,
changing urban lifestyle and modern retail trade, it is expected to reach US$65.41 billion by 2020.
With a per capita consumption of 24 kg per year, the Indian packaged food market is still at an early
stage.
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Which are the major food products or sub-sectors in food that drive food packaging industry?
The main categories of packaged food are bakery products, canned processed food, frozen
processed food, meal replacement products and condiments. Some emerging new categories in
this segment are processed dairy products, frozen ready-to-eat foods, diet snacks, processed meat
and probiotic drinks.

What are the technological advancements happening in food packaging industry?
Be it the production of confectionery or cookies, sandwiches, bread and other baked products,
meat and meat products, beverages, dairy products, or other convenience products, the processing
stages in the production and filling of food and drinks are diverse and distinct worldwide.

Rigid and flexible are the two most significant types of packaging in use today. Rigid packaging
dominates with about 80 per cent market share. However, there is a shift in demand and flexible
packaging demand is increasing. Key advantages of flexible packaging over rigid include lightweight,
small pack size, and energy savings, ease of storage and transportation and convenient disposal.

The flexible packaging industry is estimated to be valued at US$900 million, growing at about 20
per cent annually. Plastics, paper and metals are the key materials used in flexible packaging
products, which are made from foil or papersheet or laminated paper and plastic layers. Food and
fast moving consumer goods (FMCG) industries are the largest consumers of flexible packaging
products; food accounts for 38 per cent of flexible packaging market.

Moreover, spouted standup bag is a smart innovation for packaging liquids of all kinds. After
pouring, the caps can be tightened to keep the product safe. For sauces etc. stand up pouches can
be fitted with pour spouts and easy screw-on caps.

VDMA and 14 of its member companies is organising a symposium on “German Technology for
Confectionery Production and Packaging” in Mumbai in December 2015. Some 14 German
companies would be presenting to the Indian food packaging industry, the latest technological
trends.

What are the trends you have witnessed in the industry?
The Indian middle-class is growing rapidly and they simply love to buy. They are on the lookout for
premium brands, especially for confectionery products like chocolate. But the premiumisation
trend is not only noticeable in chocolates but also in biscuits. These trends are expected to
continue even years from now.

Rural India provides growth opportunities for packaged food and beverages. Almost 70 per cent of
the Indian population lives in rural regions. The rural population benefits from investment in
infrastructure and rising wages. Food processing companies are realising the potential of rural India
and are trying to expand their presence in these areas. They are launching their products in smaller
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pack sizes and at low price points to attract consumers. As India's soft drinks market is slowly
reaching maturity in urban India, rural India is the new target for most of the manufacturers of soft
drinks.

What are the various innovation you foresee for the food packaging industry?
For raw and processed foods, India needs packaging material which is suitable to the country's
climatic variations.

The country's heat and high humidity are two problems that can reduce the shelf life of packaged
goods. It would be particularly important to focus on the seals and maintaining their integrity. But
more important than the climate is perhaps the lack of a good supply chain or refrigeration in retail
outlets and at home. This is a big barrier to many of the packaged food formats familiar to
consumers in the West. At the same time, a heavy focus on cost means that cheaper flexible
packaging formats are often chosen over rigid packs that may offer greater protection for the
product but that would force a higher retail price.

How is the industry coping with challenges like shortage of skilled labour and food safety
concerns?
Shortage of skilled labour and food safety concerns are the key challenges for food processing
industry and this is encouraging food processors to invest in automation. Many conventional
processes for making Indian ethnic snacks are being converted to automated lines. Many
companies, both Indian and foreign, are planning big investments in the food processing segment.

What kind of changes do you expect in the regulations by the government?
The Indian food processing industry is regulated by several laws which govern the aspects of
sanitation, licensing and other necessary permits that are required to startup and run a food
business. The legislation that dealt with food safety in India was the Prevention of Food
Adulteration Act, 1954 ("PFA"). The PFA had been in place for over five decades and there was a
need for change due to varied reasons which include the changing requirements of our food
industry. The Act brought into force in place of the PFA is the Food Safety and Standards Act, 2006
("FSSA") that overrides all other food related laws.

FSSA initiates harmonisation of India's food regulations as per international standards. It
establishes a new national regulatory body, the Food Safety and Standards Authority of India
("FSSAI"), to develop science-based standards for food and to regulate and monitor the
manufacture, processing, storage, distribution, sale and import of food so as to ensure the
availability of safe and wholesome food for human consumption. All food imports is therefore
subject to the provisions of the FSSA.

In the Union budget 2014-15, provision for tax incentive is provided for new units in the business of
processing, preservation and packaging of fruits or vegetables, meat and meat products, poultry,



6

marine or dairy products and is available at the rate of 100 per cent tax exemption for the first five
years of operations. After five years, the rate is 25 per cent of the profits. Thus inviting investors to
invest in the Indian food processing and packaging industry under the campaign “Make in India.”

FSSAI obsessed with Product Approval that exists nowhere
in world: IDMA
Saturday, 28 November, 2015, 08 : 00 AM [IST]
Harcha Bhaskar, Mumbai

FSSAI is almost obsessed with bringing in a “Food Product Approval System” that does not exist in
any country in the world and is clearly more restrictive of trade than is required to achieve
appropriate level of health protection, according to Indian Drug Manufacturers Association
(IDMA). Members of the association expressed this opinion at a press conference held here on
Thursday.

Addressing the media, R K Sanghavi, chairman, nutraceuticals sub-committee, IDMA, and many
members of the body, said, “Introduction of Product Approval system will deprive the consumer of
general product which is available in all other countries. There are countries who are healthy and
safe with various products being introduced with no such system of Product Approval.”

“With the Supreme Court verdict, FSSAI is not supposed to ask for Product Approval from Patanjali
or Nestle when they have all documents of ingredients, registration, licences in place,”claimed the
members.

The IDMA members reiterated that a “product” contains several ingredients and the draft
regulations have already notified many meaning that all products having these or the listed
additives were naturally safe.

They wanted to know why FSSAI wanted to come up with a Product Approval system in spite of the
Supreme Court upholding the quashing of advisory in a verdict dated August 19, 2015.

One of the IDMA members, thundered, “FSSAI has adamantly declared on its website that
although it is no more able to operate the Food Product Approval System due to the August 19,
2015, judgement of the Supreme Court, they shall soon use the legal route to reintroduce the
system of pre-approving final product via regulations.”

Further, in response to a letter sent to FSSAI by IDMA on September 29, 2015, to find out if any
public grievance case was received by the authority under Centralized Public Grievance Redress
and Monitoring System (CPGRAMS), the apex regulatory body replied in October that it did not
receive any such grievances till date, however, it was making all efforts to expeditiously frame
regulations on Product Approval. The body clarified that till the regulations are notified, the
provisions of the Act and the regulations thereunder shall remain in operation.

The members presented an RTI (Right to Information Act) response copy filed by Sanjay Kumar
Jain, advocate, Punjab & Haryana High Court, Chandigarh, posing queries such as how much total
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funds were collected, how many product approval applications were received and how the funds
were utilised. Interestingly, all the questions were answered vaguely and without any clarity by
officials concerned at FSSAI.

“The loser, if the Product Approval system is reintroduced, would be the food industry resulting in
loss of productivity for India, the consumer since availability of products already being consumed
could stall; the Indian public since employment opportunities will fold up and even retrenching of
labour could be the outcome; loss of export opportunities; and even loss to the drive for “Make in
India” movement because there is no reason why foreign industry should come to India to suffer
unnecessary, unheard of restrictions,” stated Dr Jaydeep A Thaker, member, nutraceuticals
committee, IDMA.

Meanwhile, Sandeep Gupta, vice-chairman, nutraceuticals subcommittee, IDMA, said, “Asking for
Product Approval is overruling the court orders. Product Approval for them is all based on paper,
wherein list of ingredients that goes in manufacturing of product is mentioned and submitted to
get approved. There is no scientific/lab study done on the product. With proper testing just a
paper can’t decide the safety of human life.”

Gupta pointed out that the Special Task Force formed by FSSAI and headed by Dr V Prakash to
review the process of Product Approval, had recommended that proprietary food products using
approved ingredients and additives should not require Product Approval.

He stated, “What is needed is surveillance in the market place by FSSAI on products available and
suitable action, as already provided for by FSSA, if any of them do not comply with the prevailing
regulations. With a similar mechanism, consumer safety is being assuredly guarded by food
authorities globally.”

According to him, IDMA has submitted a list of over 4,000 ingredients and additives which are
already being consumed globally and need to be listed by the upcoming regulations being framed
for Section 22. Once the FSSAI has pre-approved ingredients in place then any product utilising
these is automatically deemed safe under the regulations of the FSS Act.

“Its high time, we need regulations in place now. We have submitted draft regulations to FSSAI and
if they need any clarification, IDMA is open for discussion,” concluded Gupta.

Our Products Safe to Consume: Nestle India



8

Last Updated: November 27, 2015 22:21 (IST)

New Delhi: Finding itself in a fresh row over its pasta product now, Nestle India on Friday said its
products are safe to consume and it will work with the authorities to resolve the issue at the earliest.

In tests conducted by a government lab in Uttar Pradesh, samples of Nestle's pasta product were found
to have lead content beyond permissible limits.

While maintaining that it has not received any formal notification from the authorities in UP or from
FSSAI about such results, the company said, "We will work with authorities to resolve the situation as
quickly as possible."

"Maggi Pazzta is 100 per cent safe. The finished product and the raw materials used to make it undergo
rigorous testing during every stage of the manufacturing process.

"We have seen media reports claiming that lead has been found in the product and we are investigating.
We regret the confusion that these reports may be causing. They are safe to consume," a Nestle India
spokesperson said in a statement.

Earlier in the day, a UP state government official had said that Pazzta samples collected from Nestle
distributor Sriji Traders at Mau on June 10 were sent to a Lucknow-based government laboratory.

The National Food Analysis Laboratory, Lucknow found lead limit to be 6 PPM (parts per million),
beyond the permissible limit of 2.5 PPM, Designated Officer at Food and Drug Administration Mau,
Arvind Yadav, said.

"Nestle Maggi's food product Macroni Pasta had been taken in Mau in June (2015) in which the lead
content, which is permissible at 2.5 PPM, has been found to be 5.984 PPM and it has been sent to the
Food Commissioner and we are waiting for his directives," Yadav said.

He said the lead content found in the samples was beyond permissible limits.

"Against the permissible limit of 2.5 PPM (parts per million), the pasta samples were found to be
carrying 5.9 PPM," the DM said.

Earlier in June this year, Nestle had to take Maggi instant noodles off the shelves, after some states
decided to ban it.

The move came after Food Safety and Standards Authority of India (FSSAI) had banned Maggi instant
noodles, terming them "unsafe and hazardous" for human consumption.

FSSAI had also said that Nestle violated labelling regulations on taste enhancer 'MSG' and ordered the
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company to submit compliance report on its orders.

Later, all samples of Maggi Noodles Masala were cleared by three food-testing labs as mandated by the
Bombay High Court. The tests were ordered by the court as it overturned the ban, calling it "arbitrary".

Maggi has been relaunched in 100 towns through 300-odd distributors and is being rolled out in a
staggered manner across the country, except in eight states where it is still not allowed.

Standards for alcoholic beverages: FSSAI continues with
the adventure
The Food Safety and Standards Authority of India (FSSAI) has come out with the proposed standards
for alcoholic beverages.

By: Kunal Kishore | November 27, 2015 12:29 AM

The Food Safety and Standards Authority of India (FSSAI) has come out with the proposed
standards for alcoholic beverages. This draft is divided into six chapters—the first deals with
general provisions, such as definition clauses, and the last with labelling. In the other four
chapters, the draft lays down applicable standards for ‘distilled alcoholic beverage’, ‘wines’,
‘beer’ and ‘low alcoholic beverages’. Within these chapters, the beverages are classified
according to various known types (brandy, whiskey and so on) and various sub-types within
each type.
This very structuring is an area of concern. For each type of alcohol, the draft uses the phrase
“(this spirit) shall be of the following types.” For instance, in the section governing
‘liqueur/alcoholic cordials’, there is a general definition provided for this type of alcohol. This is
followed by the statement that “(liqueur/alcoholic cordials) shall be of the following types,” and
thereafter lists nine sub-types. This may be interpreted to imply that only those subs-types
exhaustively constitute ‘liqueur/alcoholic cordials’ and that other non-listed sub-types may not
be covered even if they may fulfil the main definition. This structure is seen in many locations
and the use of the word ‘shall’ in such context and implying a limitation in the varieties doesn’t
serve any stated public purpose.
Old wine in new, broken bottle
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The proposed draft has been mostly copied from the existing Indian Standards (IS) issued by the
Indian Standards Bureau, though there are some interesting departures, such as proposed
definition of brandy, which has been defined to be an alcoholic beverage “made from grapes
and other fruits that possesses the distinctive colour, odour and taste of its own.” In the earlier
IS, brandy could be made from grains also. However, a liquor made from grains alone would not
fall within the definition of ‘brandy’ any more. If mixed with 2% grape brandy, it may fall under
the scope of ‘blended brandy’.
Some strange modifications have been suggested and standards have not been updated. An
example is the proposed draft incorporating threshold requirements of ingredients for various
alcoholic beverages. Beverages like tequila, liqueur/alcoholic cordials and some kinds of brandy
are missing from table-1, even though the draft requires such beverages to “conform to the
requirements of table-1.” No characteristics are provided for several alcoholic beverages,
adding to uncertainty. For example, while ‘grape brandy’ must be matured for at least one year
in oak vats or barrels, ‘blended grape brandy’ need not necessarily be matured in oak vats or
barrels; instead, a wooden vat or barrel may be used. With respect to liqueur/alcoholic cordials,
the draft only mentions the use of fruit, cream, herbs and spices as flavourings. Other flavours
like chocolate, coffee, nuts, schnapps, honey and caramel have not been mentioned, which may
be construed as an implied exclusion of such other flavourings.
A major shortcoming of the draft is its lack of consistency and coherence. This starts right from
the definition chapter where 18 terms have been defined, of which seven have not at all been
used in the standards. The term ‘alcoholic distillate’ has been used in several places, but has not
been defined. On the other hand, the term ‘fermented liquor’ has been defined, but has not
been used.
While various standards have been prescribed for different types of alcohol, in several instances
such as for wine, beer, low-alcoholic beverages, tequila, liqueur/alcoholic cordials, the draft
makes no reference to the method of analysis to be applied or the tolerance levels allowed. For
brandy and whisky, the draft makes a reference to the FSSAI Manual of Method of Analysis of
Food 2015-Alcoholic Beverages and sets a tolerance limit of ethanol at +/-3%. The said manual
itself does not contain any method of analysis or tolerance for all types of alcoholic beverages
covered within the scope of draft regulations.
Chapter 6, relating to labelling of alcoholic beverages, presents its own set of problems. The
draft clarifies it is in addition to the applicable requirements arising from the Food Safety &
Standards (Packaging & Labelling) Regulations, 2011. The draft proposes additional information
to be part of the label and clarifies some pre-existing issues. It refers to the need to include a
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statement of ‘standard drinks’, and for wines the label is allowed to carry the name of a grape
variety, only if the wine is made using at least 75% grapes of that variety.
Under existing norms, alcoholic beverages are not legally treated as a single ingredient product
and a list of ingredients needs to be printed in English or Hindi. This listing has to be in the
descending order of composition and labelling must be such that it cannot be separated from
the product itself. This has resulted in problems because alcoholic beverages from several
countries do not always contain information on ingredients in the manner contemplated under
Indian law and many are not in English/Hindi. Existing rules do not allow such information to be
added as a sticker, post-importation in India. Unfortunately, these issues do not seem to have
been remedied in the draft.
Given recent developments in the food sector, the efforts of FSSAI to develop such standards in
a transparent and consultative manner is welcome. But the draft needs to get rid of errors and
inconsistencies and provide a set of robust regulations for alcoholic beverages.
The author is joint partner in law firm Lakshmikumaran & Sridharan. Views are personal

93RD BIRTH ANNIVERSARY OF DR VARGHESE KURIEN CELEBRATED

Experts urge scientists to develop iron fortified dairy products
www.tribuneindia.com/news
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Experts release the manifesto of a workshop on capacity building of extension functionaries on climate resilient
livestock farming at NDRI in Karnal on Thursday. A Tribune photo

Parveen Arora
Tribune News Service
Karnal, November 26
The 93rd birth anniversary of the father of white revolution in India, Dr Varghese Kurien, was
celebrated as National Milk Day at National Dairy Research Institute (NDRI) here, in which experts
from India and abroad emphasised on developing iron fortified milk to curb the problem of anaemia
and malnutrition in the country.

Addressing scientists, Prof Harjinder Singh, co-director, Riddet Institute, and director, Massey
Institute of Food Science & Nutrition, Massey University, Palmerston North, New Zealand, counted
the importance of iron in milk and said, “No doubt the fortification of iron in milk is little difficult,
but with the help of technology that he invented iron can be fortified easily in milk and other dairy
products.”

He said this technology would help combat iron deficiencies in human beings particularly in women
and children in the world.
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Meanwhile, he also inaugurated an eight-day model training course on “Capacity building of
extension functionaries on climate resilient livestock farming”.

Highlighting the gruesome picture of iron deficiency in the country, Director, NDRI, Dr AK Srivastava
said around 80 per cent of women of reproductive age in India suffer from iron deficiency, which
was an alarming situation for the country and the scientists should focus on iron fortified milk and
milk products.

The technology developed by Prof Singh would be helpful in this direction to overcome the problem
of iron deficiencies in India, he maintained.

Paying tributes to Dr Kurien, he said, “We have to carry forward the work of Dr Kurien as only 7-8
per cent of milk is processed in the co-operative sector so far in India. For the benefit of dairy
farmers, the percentage of milk handled in the co-operative sector has to increase.”

Dr RK Malik, joint director, research, highlighted the works done by Dr Kurien and said he had done
lots of works for the uplift of poor dairy farmers of the country.

“Just because of the efforts of Dr Kurien, India is number one in milk production in the world,” he
asserted.

On the occasion two scientists from University of Queensland, Australia, Dr Bhesh Bhandari and Dr
Sangeeta Prakash, also shared their thoughts and research work being carried out to make the dairy
products more nutritious.

National Milk Day on Kurien’s birth anniversary
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Nov 26, 2015

India Celebrates National Milk Day

National Milk Day on Kurien’s birth anniversary

Source : Times of India.

VADODARA: November 26 will be etched as a special day in the annual calendar of India – world’s
largest milk producer.

For the first time in the history of India’s dairy sector, all the dairy majors have joined hands to
celebrate November 26 as National Milk Day in the memory Dr Verghese Kurien, Father of India’s
White Revolution.

The National Dairy Development Board (NDDB), Indian Dairy Association (IDA) along with around 22
state level milk federation’s including Gujarat’s own – Gujarat Co-operative Milk Marketing
Federation (GCMMF) that markets brand Amul will celebrate National Milk Day this Wednesday-
Kurien’s 93rd birth anniversary.

Globally, since 2001, June 1 is annually celebrated as World Milk Day after the day was designated
by the United Nations Food and Agriculture Organization to publicize activities related to milk and
milk industries and raise public awareness about the importance of milk and milk products for
everyone throughout life.

“The idea of celebrating Indian Milk Day was first mooted by IDA. We thought November 26 is best
suited to celebrate such a day as it is birth anniversary of Dr Kurien,” NDDB’s chairman T Nanda
Kumar told TOI, adding that the Anand-headquartered national dairy board has written to all the
co-operative dairy federations in the country to join in the celebrations.
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As part of the celebrations, 200 lakh milk pouches of Amul every day will carry the National Milk
Day’s logo featuring Dr Kurien for a week across the country.

“All our district level milk unions who are part of our federation are organizing district level
celebrations which will be attended by around 10,000 milk producers. Amul story will be shared
through pictorial exhibitions while there will be technical sessions for farmers,” GCMMF’s managing
director R S Sodhi told TOI.

GCMMF affiliated district dairy unions have 35 lakh milk producers (farmers) associated with it
contributing 165 lakh litres milk per day.

At Palanpur, Gujarat chief minister Anandiben Patel will address a mega gathering of farmers in a
programme organized by Banas Dairy to celebrate the birth anniversary of Kerala-born Kurien, who
had made Gujarat his home.

“CDs and DVDs of the national award winning movie ‘Manthan’ – India’s first feature film that was
financed by five lakh farmers and was jointly written by Dr Kurien and Shyam Benegal – will be sold
online at discounted price,” said Sodhi.

“At Anand, all institutes founded by Kurien – Amul, Institute of Rural Management Anand (IRMA),
Anandalaya and NDDB have joined hands to celebrate the day,” said Kumar.

Anandalaya has already organized inter-state drawing and debate competition for school children
of Anand district – winners of which will be felicitated during Wednesday’s function at NDDB’s
campus.

Since the time he died at the age of 90 in September 2012, thousands have joined online petition
seeking Bharat Ratna for Kurien, India’s Milkman and the architect of Operation Flood – the ‘billion
litre’ idea that turned India into world’s largest milk producer surpassing United States in 1998.

====================================================

Source : businesswireindia.com

Company : Amul | Anand, Gujarat, India



16

On Occasion of Dr Verghese Kurien’s 92nd birth anniversary, AMUL is celebrating National Milk Day on
26th November 2014. Dr Verghese Kurien, also famously known as the father of Milk Revolution in India
dedicated his entire life to the cooperative movement in India. Due to his faith in farmers of India, India
turned from a milk deficit nation to the highest producer of milk in the world.

To celebrate empowerment, self sufficiency and prosperity National Milk Day will be celebrated across
the country.

The 18 member Unions of GCMMF with farmer member strength of 35 lakhs across 17,000 villages of
Gujarat, will organize various activities to increase awareness about the cooperative movement with full
support and participation of Chief Minister of Gujarat, Smt Anandiben Patel. In the farmers meet
Chairman, Board of Directors and top management of District Union will address representatives from
village cooperatives remembering the contribution of Dr. Verghese Kurien in the success of cooperative
movement. The members will also be made aware about the importance of Clean Milk production and
productivity enhancement programmes. An Exhibition will also be arranged on “Amul India Story”
depicting the journey of milk cooperative movement. More than 1 Lac milk producers of Gujarat will
attend Milk Day celebration function at 18 District Cooperative Unions.

R S Sodhi, Managing Director, GCMMF says “National Milk Day will be celebrated not just by AMUL but
also by various State Dairy Cooperatives and millions of milk producers across the country. Everybody is
going to remember contribution of Dr Kurien in making India the largest producer of Milk in the world”.

Apart from these, AMUL is also carrying out nation-wide activities like school campaigns, interactions
with youngsters, plant visits, milk drinking competitions, activities in orphanages, essay/drawing/quiz
competitions in schools, milk moustache competitions etc. National Milk Day logo will also be displayed
on 200 LAC milk pouches sold by AMUL on a daily basis for one week.

Adding to the celebrations, iconic movie “Manthan” will also be telecasted by major TV channels
including DD National. We are also launching Manthan DVDs on online portal Amazon.in. The Classic film
on white revolution will be available to consumers from 26th November onwards.

Tetra Pak, DeLaval commit to dairy farm management training in China

By Tetra Pak and DeLaval November 25, 2015 | 5:10 am EST
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Tetra Pak and DeLaval, sister companies in the Tetra Laval Group, signed a five-year agreement with the
Dairy Association of China to provide training to Chinese dairy farm managers.

Under the agreement, 150 managers will be trained during the next five years, providing them with the
skills required to run larger-scale dairy farms. Once trained, these individuals will be able to share their
knowledge with their peers and, in turn, help raise the standard of farming in China.

Since 2008, the Chinese government has been driving a transition from household farming activities,
involving just a handful of cows, to medium- or large-sized farms, which have more than 100 milk-
producing cows. Their aim is to improve farming efficiency, increase product quality and enhance
standards of animal welfare. By 2020, the government hopes to raise the proportion of dairy cows
reared on such farms to 60%, compared with 45% today. However, a shortage of qualified managers,
capable of running operations of this scale, threatens to prevent them from achieving that ambition.

“China’s liquid milk consumption is still low, at less than 20 litres per capita,” said Professor Li Shengli,
Professor of the China Agricultural University and Chief Scientist of Dairy Farming engaged by the
Chinese Ministry of Agriculture. “This is approximately half the average consumption in Asia, and one-
fifth the average in Europe. However, rising disposable income, combined with people’s desire to
improve their quality of life, means the size and growth potential of the domestic market is huge; China
must develop its own dairy farming industry.”

The training program covers many different areas of dairy farm management, including breeding,
nutrition and disease prevention. It will be delivered through lectures at the China Agricultural
University, a two-month internship at a model farm in China, and culminate in the opportunity to visit
and study atDeLaval’s Hamra farm and other dairy farms in Sweden.



18

A signing ceremony was attended by both the Chinese and Swedish Ministers of Agriculture, who have a
Memorandum of Understanding to increase cooperation in agriculture.

Commenting on the agreement, said, “This is a demonstration of our commitment to China,” Tetra Pak
CEO Dennis Jönsson said. ”For more than 30 years we have been working with the Chinese government
to help grow the dairy industry sustainably. China is in an exciting new phase of development in dairy
farming and as an industry leader, we have a key role to play in improving performance.”

“At DeLaval we are committed to creating sustainable food production,” DeLaval CEO Joakim Rosengren
added. Our operations in China and co-operation with Tetra Pak means we have been able to help
develop the dairy industry over the years. This agreement demonstrates that all parties are committed
to China and that we are on the right tracks. We look forward to continuing along this path so that we
can help dairy business managers thrive sustainably under the best conditions possible”.

Tetra Pak and DeLaval have been working on dairy farming projects in China since 2003. Their first
collaboration sought to upgrade farms providing raw milk to China’s School Feeding Programme. By
2014, all 194 farms involved in the project had reached EU quality standards. The companies’ joint
efforts also include developing virtual training to farmers through TV programmes and the free
distribution of educational DVDs and booklets.

Punjab offers 50 percent subsidy to encourage Dairy Farming

Nov 25, 2015

Source: yespunjab.com

The Punjab government has taken great initiative to develop dairy farming and get national and
international recognition in this field by introducing novel ideas.

Disclosing this here today Mr. Gulzar Singh Ranike Dairy Development Minister Punjab said that to
encourage farmers to adopt dairy farming as a lucrative business, Punjab Dairy Development Board
has also offered 50 percent of subsidy on equipments of dairy farming.

Offering 50 percent subsidy to promote dairy farming, he said that maximum subsidy of Rs. 20,000
on milking machine (Double bucket), subsidy of Rs. 72,500 on harvester (tractor operated), Subsidy
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of Rs. 1,00,000 on forage cutter (self propelled), subsidy of Rs.30,000 on Indian breed of cattle,
Subsidy of Rs.4,00,000 on T.M.R. wagon is being provided to the beneficiaries.

Dairy Farmers in Punjab

He said that this exclusive offer of subsidy has been introduced to persuade farmers towards the
business of dairy farming and it would also be contributing to the state’s exchequer. The
government was also preparing a blue print to further reinforce the dairy farming so that the dairy
products could be marketed at the international level.

He said that dairy farming would get a boost by producing quality milk though magnificent
strategies . He said that the state government has offered large number of incentives to the dairy
farmers. He further said that in a major move to create job opportunities and to strengthen the
state’s economy, dairy farming would strengthen the white revolution in the State.

Egg Processing Market Worth 29.20 Billion USD by 2020
PUNE, India, November 24, 2015 / prnewswire.com/ --

The report "Egg Processing Market by Product Type (Dried, Liquid, Frozen), Application (Bakery,
Confectionery, Dairy Products, Ready-to-Eat, Soups & Sauces, and Others), & by Region - Global Forecasts
to 2020" published by MarketsandMarkets, The Egg Processing Market is projected to reach USD 29.20
Billion by 2020, growing at a CAGR of 3.6% from 2015 to 2020.
Browse 83 market data Tables and 56 Figures spread through 139 Pages and in-depth TOC on "Egg
Processing Market"
http://www.marketsandmarkets.com/Market-Reports/egg-processing-equipment-market-124810046.html
Early buyers will receive 10% customization on this report.
The market report defines and segments Egg Processing Market with analyses and projections of the market
size in terms of value and volume. It also identifies the driving and restraining factors of the market with
analyses of the trends, opportunities, restraints, and challenges. The size of the market in key regions North
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America, Europe, Asia-Pacific, Latin America, Africa, and the Rest of the World (RoW) has been estimated and
projected.
The processing of eggs is done in two ways: in-line processing and off-line processing. In-line processing
means the processing of egg products is done within the production facility. Off-line processing is when the
egg processing facility is situated elsewhere from the production facility. Processed egg products are broadly
categorized into liquid egg products, dried egg products, and frozen egg products. Processed egg products
find applications in various industries such as bakery, confectionery, ready-to-eat meals (RTE), soups &
sauces, and dairy products. With a huge market potential and the growing consumer preference, the market
is likely to witness considerable growth in the future.

The Egg Processing Market is expected to witness significant growth between 2015 and 2020 due to the
demand for bakery, confectionery, convenience & ready-to-eat food products, dairy products, and others,
which are on a constant rise. The growth of the Egg Processing Market is also driven by the growing demand
for processed egg products in developing countries. Production and export of egg products is an attractive
investment for a number of exporters in various countries. However, food safety regulations implemented by
governments are restraining the growth of this market. The manufacturers are keen on developing
technologies that would process egg products with minimal wastage.

This report includes revenue forecasts, market trends, and opportunities in the Egg Processing Market from
2015 to 2020, along with an overview of the competitive landscape for the given forecast period. The analysis
is conducted on various market segments derived on the basis of application, product type, and egg type. On
the basis of applications, this market is segmented into bakery, confectionery, dairy products, ready-to-eat,
soups & sauces, and others. On the basis of product type, it is segmented into dried, liquid, and frozen egg
products. The report also includes the key market drivers and inhibitors, along with their impacts provided in
detail.

Ask for Brief Illustration of this
Report:http://www.marketsandmarkets.com/pdfdownload.asp?id=124810046
The Egg Processing Market is projected to reach USD 29.20 Billion by 2020, growing at a CAGR of 3.6% from
2015 to 2020. The demand for egg products is growing rapidly in developing countries such
as China and India. Production and export of egg products have been highly attractive investments for a
number of exporters in various countries. However, the food safety regulations implemented by
governments are restraining the growth of the market. The economic development in the developing
countries and technological advancements are driving the Egg Processing Market. The developing countries
are investing on new advanced egg processing equipment to increase productivity in less time.
This report includes profiles and competitive positions of the top market players in the business, such as vril
SCA (France), Cal-Maine Foods, Inc. (U.S.), Eurovo S.R.L. (Italy), Sanovo Technology Group (Denmark), Moba
B.V. (The Netherlands), and Actini Group (France). Apart from the financial information, insights about the
competitive position of these companies and their recent developments and strategies are also included.
Browse related reports:
Lecithin and Phospholipids Market by Lecithin Type, Source (Soy, Sunflower, Egg and Others), Application
(Food, Nutrition & Supplements, Feed, Pharmaceuticals and Others), & by Region - Global Trends and
Forecasts to 2020
http://www.marketsandmarkets.com/Market-Reports/lecithin-phospholipids-market-259514839.html
Protein Ingredients Market by Source (Animal (Dairy, Egg, Gelatin) & Plant (Soy, Wheat, Vegetable)),
Application (Food & Beverage, Animal Feed, Cosmetics & Personal Care, Pharmaceuticals), & by Region -
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Global Trend & Forecast to 2020
http://www.marketsandmarkets.com/Market-Reports/protein-ingredients-market-114688236.html
About MarketsandMarkets
MarketsandMarkets is world's No. 2 firm in terms of annually published premium market research reports.
Serving 1700 global fortune enterprises with more than 1200 premium studies in a year, M&M is catering to
multitude of clients across 8 different industrial verticals. We specialize in consulting assignments and
business research across high growth markets, cutting edge technologies and newer applications. Our 850
fulltime analyst and SMEs at MarketsandMarkets are tracking global high growth markets following the
"Growth Engagement Model - GEM". The GEM aims at proactive collaboration with the clients to identify
new opportunities, identify most important customers, write "Attack, avoid and defend" strategies, identify
sources of incremental revenues for both the company and its competitors.

M&M's flagship competitive intelligence and market research platform, "RT" connects over 200,000 markets
and entire value chains for deeper understanding of the unmet insights along with market sizing and
forecasts of niche markets. The new included chapters on Methodology and Benchmarking presented with
high quality analytical infographics in our reports gives complete visibility of how the numbers have been
arrived and defend the accuracy of the numbers.

We at MarketsandMarkets are inspired to help our clients grow by providing apt business insight with our
huge market intelligence repository.

Contact:
Mr. Rohan
Markets and Markets
UNIT no 802, Tower no. 7, SEZ
Magarpatta city, Hadapsar
Pune, Maharashtra 411013, India
1-888-600-6441, Email: sales@marketsandmarkets.com
Visit MarketsandMarkets Blog@http://www.marketsandmarketsblog.com/market-reports/food-and-
beverage
Connect with us on LinkedIn @ http://www.linkedin.com/company/marketsandmarkets

Dairy farmers in dire straits
Fall in realisation forces them to abstain from fresh investments
Dilip Kumar Jha | Mumbai November 24, 2015 Last Updated at 22:32 IST

Source: www.business-standard.com

India’s milk farmers are hit by a sharp decline in realisation from dairy farms in the past year. So, farmers
are abstaining from fresh investment which could affect milk availability in the peak demand season
beginning March.

Farmers’ average realisation from milk supply has fallen by Rs 3-4 a litre across the country at a time
when animalfeed prices have risen due to lower kharif foodgrains output. Dairy farms that had paid Rs
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25-26 a litre for milk procurement last year, are now paying Rs 22 a litre now. In some areas of Gujarat,
Karnataka, Rajasthan and Bihar, dairy farmers have been paying lower than Rs 20 a litre to farmers. Milk
being a highly perishable commodity, farmers have little choice but to offload their inventory to the
nearby dairy farms. Unfortunately, farmers have been losing heavily over the past year. Dairies in Tamil
Nadu has declared two days a week as holidays. They don't procure milk on two days.

The issue assumes significance as farmers invested heavily in purchasing cows amid expectations of
better realisation. Trade sources believe a number of them borrowed money from lenders to which they
are paying interest. Because of a sharp fall in milk prices, dairy producers are fetching huge margins as
the same has not been passed on either to daily milk consumers or processed food (cheese, curd, butter
milk, etc) buyers. However, falling milk prices have created pressure on organised dairy producers to cut
prices, which they are likely to do in January. So far, they have refrained from passing on the benefits of
lower procurement cost to consumers.

“Dairy products’ prices have declined by 50 per cent in the past one year. In areas where farmers are
supplying milk to dairy producers especially for products (skimmed milk powder or SMP), producers
have been realising at least 30-40 per cent lower this year. Because of oversupply, dairy companies have
not raised milk prices in the past one year despite a 20-30 per cent increase in animal feed prices. While
co-operative dairies have not cut prices, their margins have come under tremendous pressure,” said R S
Sodhi, chairman, Gujarat Dairy Development Corporation, the producer of India’s largest dairy brand —
Amul.
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India’s total milk production is estimated at 140 million tonnes in 2014-15, a rise of three million tonnes
from the last year. But, over the past six years, milk production has increased by six million tonnes a year
thanks to enhanced focus on new animal breeding and fresh investment by farmers.

Of the total milk production in India, organised sector contributes 20 per cent. According to an estimate,
only five per cent of the overall milk production in India goes to dairies in commodity business, largely
SMP.

“This small segment of the dairy industry plays a spoilsport, which has pushed the entire industry into
doldrums. SMP price rose abnormally high last year on sudden spurt in demand which is softening now,”
said Shirish Upadhyay, senior vice-president (strategic planning), Parag Milk Foods Ltd.

In fact, prices of SMP have declined by half to Rs 140 a kg now from Rs 280-290 a kg a year ago. There is
no taker even at the current price of Rs 140 a kg due to global oversupply. Similarly, white butter is
currently sold at Rs 220-230 a kg against Rs 275-280 a kg about a year ago.

“Lots of players have entered the SMP production business in the past year despite a fall in prices,
resulting in a supply glut. But, SMP prices have started improving steadily. It will take at least six months
to have its implication on India,” said Vivek Nirmal, managing director, Prabhat Dairy.

Meanwhile, the Maharashtra government has started procurement of milk from farmers at Rs 20 a litre.
Over the past few months, it has procured milk at an average rate of 500,000 litres a month.

The state government has, thus, produced around 5,000 tonnes of SMP, which is set to be auctioned
shortly.

“The government (of Maharashtra) has approved auction of 2,400 tonnes of SMP in the first phase to
which tender would be opened soon. In the second phase, we would auction the remaining 2,600
tonnes of SMP,” said A R Jadhav, deputy commissioner, Maharashtra Dairy Development Commission.

In Maharashtra, the private sector and co-operatives contribute 65 per cent and 34 per cent of the
entire dairy products, respectively, while the government shares the remaining one per cent.

“Milk farmers have cut expenses on nutritious feeds for livestock due to lower realisations from milk. If
the situation continuos, even livestock prices would start falling, said an animal feed stock producer.

Ghee – Manufacturing and Demand
By Param Dairy
Mon Nov 23, 2015 9:40 PM

paramdairy.newsvine.com/_news
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Originated in ancient India and mostly used in parts of South Asia, Desi Ghee is a fatty product
derived exclusively from milk or products obtained from milk.

Indian Ghee Market to Grow at 14% during 2011-2017. An increase in both rural and urban
incomes coupled with an increase in the consumer base is expected to expand the per capita
consumption of ghee in India. India currently represents both the world’s largest producer and
consumer of ghee. Due to its numerous benefits and the fact that it has represented an integral
part of the Indian diet, ghee represents the second largest consumed dairy product in India
after liquid milk.

Desi ghee or anhydrous milk fat is prepared by various methods.

The desi method is very common and commonly used in every household. It includes churning
curdled whole milk (dahi) with an indigenous corrugated wooden beater, separating the butter,
and clarifying it into ghee by direct open pan heating.

The other method is: - CONTINUOUS GHEE MAKING EQUIPMENT

The equipment is a three-stage pressurized, swept surface separator. This equipment is
employed in various industries such as sweet shops, food processing industry, dairy production
industry, domestic suppliers and many more. These plants are available in the capacity ranging
from 200 LPH to 3000 LPH.

A scrapped surface falling film heat exchanger along with auxiliary equipment such as a melting
vat and mechanical clarifier has been developed to serve as a continuous ghee plant. making

This mechanical process is more sanitary than existing desi methods.

The quality of the product remains uniform as the process id continuous.

Desi Ghee also known as Milk Fat retains 10-15% more Vitamin A as compared to that made
through conventional process.

The product remains odorless as because of heat transfer surface.

Ghee produced through this method is less damaged by the heat because of short residence
time of the product in the equipment.

It is commonly used in South Asian cuisines, traditional medicine, and religious rituals. Some of
the most impressive benefits of ghee include its ability to protect your gastrointestinal system,
eliminates certain allergy concerns, improve your eye health, balance your cholesterol levels,
provide additional energy. It even prevents certain types of cancer.
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Stringent punishment for cow slaughter, eating beef in
Haryana: Khattar

www.thehindubusinessline.com/news

NARNAUL (HARYANA), NOV 22:
With cow protection law coming into force in Haryana, stringent punishment will be given to those
indulging in cow slaughter or selling or eating beef, Chief Minister Manohar Lal Khattar has said.

With the issuance of notification of the Bill on November 19 after the Presidential assent, cow slaughter
in Haryana will now attract a rigorous imprisonment ranging from three years to 10 years.

“The Gauvansh Sanrakshan and Gausamvardhan Bill has come into force,” Khattar said addressing a
public meeting yesterday after inaugural function of new building of Baijnath Chaudhry Government
Women College, constructed at a cost of ₹15 crore by Nangal Chaudhary Baijnath Charitable Trust in
Mahendargarh district.

Khattar said, “The Bill was passed unanimously by all 90 members of Assembly including three Muslim
legislators who hail from Mewat”, a Muslim dominated region.

He said that people belonging to Muslim community have also appreciated the cow protection law
passed by the Assembly in March this year and assured that they will provide every possible help in its
implementation.



26

Khattar urged the people residing in urban areas that if they are unable to rear cows in their houses,
they could ask their relatives living in rural areas to rear an extra cow on their account.

Notably, under the provisions of the new law, cow trafficking, slaughtering and eating beef are banned
in the state.

For “protection and upkeep” of cows, Haryana Assembly had in March this year passed the Bill which
clamps a complete ban on cow slaughter in the state and provides for a rigorous imprisonment ranging
from three years to ten years for killing the animal.

Khattar said the Haryana government has implemented several schemes to promote cow rearing in the
state.

Under these schemes, grants up to 50 per cent were given for setting up mini dairy with minimum five
cows and incentive ranging from ₹10,000 to ₹20,000 was being given for rearing indigenous cows.

Meanwhile, speaking on education sector, Khattar asserted that the state government is committed to
provide quality education.

He said that “new experiments” are being done for the improvement of education sector.

“New experiments are being done for the improvement of education sector under which big private
educational institutions and government schools would work in coordination,” the Chief Minister said.

(This article was published on November 22, 2015)

State releases Rs 6 cr for three co-op milk dairies
Nov 22, 2015

Source: timesofindia.indiatimes.com

The state government has released Rs 6 crore to three co-operative milk dairies for enhancing milk
collection and improving their machinery. Two co-operative societies, Warna and Gokul, are from
Kolhapur, while the third is from Sangli district.

Sangli and Kolhapur are known as major milk producing districts with large scale milk purchase on a
daily basis.

Sangli-based Yashvant Multistate Co-operative Milk Society Ltd will get Rs 1 crore from the state
government under the Centre’s Rashtriya Krishi Vikas Yojana (RKVY) scheme for milk product
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development. The dairy had applied for funds to expand its milk product base. The funds will be
utilised for the expansion of milk products and purchase of new machinery. In the last financial
year, the co-operative society already received Rs 1.99 crore under the RKVY scheme.

Gokul Dairy

Kolhapur-based Kolhapur district co-operative milk producers’ society, popularly known as Gokul
dairy, will also get Rs 2 crore. The state government has sanctioned the funds for the modernisation
of its plant at Shirgaon village. The total funding for the project is Rs 12.45 crore of which Rs 5.22
crore was disbursed in July 2014 and February this year. The dairy is one of the largest in the state
with an annual turnover of Rs 1,200 crore.

The third beneficiary from Kolhapur is Shri Warna Co-operative Milk Society Ltd (multistate), which
is setting up a satellite dairy plant in Gadhinglaj. The state government has permitted disbursement
of Rs 3 crore for the project. The total funding for the project is Rs 11.54 crore and the state
government has now sanctioned the first instalment for the purpose. The group will have to spend
additional Rs three crore from its own funds as part of the conditions laid at the time of sanctioning
the project. Once the documents about its utilisation are submitted, Rs 8.54 will be released
further, according to the government resolution.

Warna dairy has its headquarter in Panhala tehsil, where its sugar factory is also located. As part of
its expansion strategy, the dairy has decided to set up a satellite dairy plant where it can collect and
process milk from the neighbouring Karnataka. It will not only generate more business for Warna
but also widen its reach in the district as well as in Karnataka.

Government plans to allow two local dairy companies to
export to Russia for six months
By ET Bureau | 23 Nov, 2015, 06.02AM IST
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economictimes.indiatimes.com

By Kirtika Suneja

NEW DELHI: Russia may soon get a taste of Indian milk and milk products with the Indian government
working on a formula to allow two local dairy companies to export there for six months.

India, the world's largest milk producer, exports dairy products mainly to the Middle East, Pakistan and
other neighbouring countries. It is now keen on tapping the market in Russia, which has become dairy
deficient following Western sanctions after its military intervention in Ukraine last year.

Russia had sent an inspection team to India last year to examine the country's dairy industry.

The inspectors set a condition that dairy product manufacturers meeting Russian standards must have
at least 1,000 milch animals to be able to export to the country. Only two dairy units—belonging to
Parag Milk Foods and Schreiber Dynamix Dairies-—got Russian approval, according to a commerce
department official.

While the commerce department plans to give clearance to these two companies, it is also negotiating
with the Russian government for relaxation in this norm. "Although we are negotiating with Russia to
remove this condition, we have not been able to convince them. We are trying to find a mutually
acceptable clause. If nothing works out, then we might settle for allowing these two companies to
export and review this agreement after six months," the official said.

In 2014-15, India exported 66.424 billion tonne of dairy products worth Rs 1,205.38 crore. The major
export destinations were Bangladesh, the UAE, Pakistan, Nepal and Bhutan.

"We have maintained that India follows cooperative farming in dairy products and there is not mass
farming, but we haven't been able to convince them for this," the official said.

The six-month arrangement is being considered to prevent monopolisation by the two firms, besides
finding a long-term solution to the problem and not losing the new market to others.

Meanwhile, Indian dairy product exporters want the government to charge a premium from Russia in
lieu of meeting its norms. "With the sanctions, Russia looks vulnerable now, and if they are not willing to
come to the negotiating table at this point, they may not do in the future," said Ajay Sahai,
directorgeneral of the Federation of Indian Export Organisations.
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Actis, Apax in race for Rs 2,000-crore icecream company
Dinshaw Dairy Foods
retail.economictimes.indiatimes.com

According to the National Dairy Development Board’s estimates in 2013, the Indian dairy industry is
set for high growth in the next eight years.

Kala Vijayraghavan&Sneha Shah | ET Bureau | 21 November 2015, 9:00 AM IST

MUMBAI: Dinshaw Dairy Foods Ltd., one of India's oldest icecream companies, is on the block and the
promoters of the 82-year-old Nagpur-based firm are in talks with private equity funds Actis and Apax
Partners and other strategic investors, four people with direct knowledge of the negotiations said.

The promoters of the company, which is a part of the Bapuna Group, are said to be seeking a valuation
of Rs 2,000 crore and appointed investment bank Moelis & Company as advisor.

"Actis and Apax Partners are carrying out due diligence and there are a couple of other consumer
companies that, too, have evinced interest," said an investment banker with knowledge of the
development. "At present, a majority sale is being considered, but the owners are ready to exit at a
lucrative valuation."

Another banker said succession issues and management differences among the promoters could be why
the dairy company is up for sale. The reason for the sale could not be confirmed. Aspi Bapuna, chairman
of the Bapuna Group, said an exercise is under way to ascertain brand value of Dinshaw's.

"We have not yet taken any decision," he said, adding that the brand's value exceeds Rs 2,300 crore.

Sam and Jimmy Rana, the sons of the founder-brothers Dinshaw and Erachshaw Rana, respectively,
merged the company with Nagpur-based distillery group Bapuna in 2002. The group owns a 50% stake in
the company.

Apax and Actis spokespersons did not immediately respond to emailed queries seeking comment.

According to industry estimates, value-added products such as icecream and cheese ensure higher
margins for dairy companies. Value-added products, growing at more than 25% annually, provide
margins of 12-18% compared with 4-5% for liquid milk.

"In recent years, India's dairy market has generated significant amount of interest among private equity
as well as strategic investors. We have also witnessed a significant number of international dairy players
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looking to invest in the country," said Nishesh Dalal, partner, deal advisory, at KPMG in India.

According to Dalal, dairy is predominantly a regional business with the exception of a few national and
multinational private companies that have created a nationwide network.

Local state cooperatives have traditionally led the liquid milk segment, although private players have
entered this segment and diversified into value-added products such as yoghurt, cheese and ice cream,
which has propelled the growth potential of the sector, he said.

Last year, France's Le Groupe Lactalis SA purchased Hyderabad-based Tirumala Milk Products Pvt. from
private equity fund Carlyle and the promoters for $270 million. IDFC Alternatives invested $28.8 million
in Parag Milk, RaboBank and Proparco invested $25 million in Prabhat Dairy and Cargill Ventures put in
$20.3 million in Dodla Dairy Ltd.

According to the National Dairy Development Board's estimates in 2013, the Indian dairy industry is set
for high growth in the next eight years, with demand likely to reach 200 million tonnes by 2022.

Presently, only 20% of milk production comes from the organised sector comprising cooperatives and
private dairies.

Posted at: Nov 20 2015 2:05AM

10 milk samples found adulterated
www.tribuneindia.com

Our Correspondent

Mohali, November 19
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As many as 10 samples of milk out of 81 were declared adulterated at a testing-cum-awareness
camp held by the Punjab Dairy Development Board here today.

At the camp, which was inaugurated by Municipal Councillor Gurmeet Singh Walia in Phase X, 10
samples of milk were found adulterated with water but no harmful chemical was detected in these.
The other samples met the specifications.

Officials at the camp said consumers could help check adulteration.

Board technical officer Darshan Singh said the aim of holding such camps was to make consumers
aware of the quality of milk being bought by them.

“Consumers can get free checking of milk done at the district-level offices of the board. Those
interested in getting milk-testing camps organised can contact the district-level offices, or call at 0172-
2700228,” Darshan Singh said.

An integrated govt farm shows the way
Nov 16, 2015

Source: thehindubusinessline.com

A government-owned agricultural farm has become a role model for farmers with its success in
integrated farming.

Its transformation from a loss-making sugarcane research station and seedling farm, for over five
decades, on 25 acres of land at Pandalam in Alapuzha district to a profit-making integrated farm is a
success story worth emulating.

Systematic experiment with different agricultural activities by Farm Superintendent J Sanjeev since
he took over in 2002 started yielding positive results.
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Integrated farming
Sugarcane cultivation is limited to 10 acres of the land for producing jaggery and its value-added
products. Branded as ‘Pandalam Jaggery’, it is marketed in the southern Kerala.

The farm simultaneously planted coconut, plantains, banana, tuber crops, yam, colocasia, elephant
yam etc and vegetables on a commercial scale. The products were sold through public auction.

Introduction of seeds/seedlings production also added further revenue to the farm. Vegetable
seedlings were produced on a large scale following consistent demand from the farmers. As many
as 7.5 lakh seedlings in grow-bags have been sold, Sanjeev said. Enthused by the great demand,
tissue cultured planting materials of plantains and banana were introduced.

Karimunda variety of pepper vines were also produced in the nursery with the support of the Kerala
Agricultural University, he said.

Demand for planting materials, seeds and seedlings is so great that a new seed processing unit is
being set up to meet the growing demand. The State seed authority has set up a godown also here.

Besides, fruit trees such a mangosteen, rambuttan, phulasan etc have also started yielding income,
Sanjeev said.

Organic farming
In all the agricultural operations an attempt is made to use organic manures such as cow dung,
vermi-compost etc to the maximum. With the objective of producing it economically within the
farm, a dairy farm was set up with 16 cows whose number stands at 55 now. In addition, 25 goats
were also reared at the farm. Now there is a poultry and duck farm.

Cows bred
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Thus, the organic manure requirement was fully met and a bio-gas plant was established for
generating electricity for meeting the power needs when KSEB general supply goes off.

Milk from the farm is sold to Milma. Sajeev said he is planning to set up a unit to produce virgin
coconut oil using the coconuts harvested from 400 palms in the farm as value-addition would raise
the revenue further.

The scientific and systematic integrated farming has transformed this loss-making sugarcane farm.
Its net profit stood at ₹50 lakh last fiscal. Efforts are being made to increase it further this fiscal,
Sajeev said.

The farm also provides regular employment to 28 people. The sugarcane harvesting and jaggery
production is done with the help of workers from Tamil Nadu, who do it on contract basis.

The success of the farm has been recognised by the State government, which selected it as the
model farm in the State in 2007.

Absence of ‘milk route’ affects private producers
Nov 16, 2015

Source: thehindu.com

A large number of milk producers in the district has been relying on private dairy plants for
marketing their milk in the absence of a milk route by ‘Aavin’.

Most affected are the milk producers of Thuraiyur and Uppliyapuram who supply their produce to
private dealers.

According to farmers of Shobanapuram on the foot of Pachamalai, though they used to supply milk
to Aavin, the arrival of vehicles was erratic. They had immediately shifted supply to private dairy
unit.
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Hundreds of suppliers of Shobanapuram and neighbouring villages supplied milk to the private unit
because of prompt payment.

R. Kiruba, Joint Director of the Tiruchi District Farmers Producers Club, which runs about 20 milk
societies in and around Thuraiyur, points out that the entire production was being despatched to a
private unit.

Their repeated plea with the Aavin authorities to procure the milk had fallen on deaf ears. She said
that farmers were supplying milk to the private unit.

Aavin Milk Dairy

Profit-making

In fact, the company has been earning profit out of its daily milk production of 8,000 litres.
According to official sources, the Aavin needs to establish its milk routes in several parts of the
district in general.

Russia may ease norms for Indian dairy imports
Schreiber Dynamix and Parag Milk Foods are the only two firms that meet the existing Russian import
norms

Dilip Kumar Jha | Mumbai November 16, 2015 Last Updated at 22:32 IST, www.business-standard.com

The government will this month sign the protocol for shipping milk derivatives almost a year
after Russiaopened its market to Indian dairy products. The first consignment is expected to ship in
January.

"Representatives of the Processed Food Products Export Development Authority (Apeda) have
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informed us that the protocol on conditions for dairy product export from India to Russia was being
studied by the Indian government and would be signed before the end of the current month," a
statement by Rosselkhoznadzor, the Russian phytosanitary authority, said.

Russian President Vladimir Putin announced the opening up of his country's market to Indian dairy
products during his visit to India in December 2014. The commerce ministry has found it difficult to
sign the protocol because of a requirement of least 1,000 milking animals to be owned by farms
interested in exporting dairy products to Russia.

Indian dairy farms are run primarily by co-operatives where the cattle is owned by individual
farmers. Only two farms conform to the Russian norms, Schreiber Dynamix and Parag Milk Foods.
The government wants the export opportunity should be available to major co-operatives like the
Gujarat Co-operative Milk Marketing Federation, which produces India's top dairy brand Amul.

Rosselkhoznadzor clarified the protocol would allow the two large Indian dairy farms to be included
in its list of exporting establishments. India has been negotiating for "a cluster of 1,000 milking
animals" so that the major dairy co-operatives also conform to the Russian requirements. "We are
negotiating with the Russians for liberalising norms to accommodate more players. A cluster norm
will aid greater penetration of the Russian market by Indian players," said an official with the Export
Inspection Council involved in the negotiations.

Indian dairy players are eying a major share of Russia's $690 million 230,000 tonne cheese market.

"We suggested to the government that the Russian norm was impractical as India does not have
many dairies with 1,000 animals. So signing protocol would yield no result," said RS Sodhi, chairman
of the Gujarat Co-operative Milk Marketing Federation.

"We are waiting for an assurance certificate from the Indian establishment, a requirement of the
Russian authorities. We are an approved identity from the Russian side, but this assurance needs to
be cleared and sent to them for exports to begin," said Devendra Shah, chairman, Parag Milk Foods,
producer of the Govardhan brand milk and its derivatives.

"We have distribution and product sales arrangements with various Russian buyers interested in
importing our products," Shah added. With two facilities for handling 2 million litres of milk a
day,Parag Milk Foods exports dairy products to the Middle East, the Philippines and Singapore.



36

Foreign Dairy News

Dairy award to Shirley Harlock
CARLENE DOWIE

adf.farmonline.com.au/news

28 Nov, 2015 02:28 PM
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Outstanding Award recipient Shirley Harlock with her husband, John.

I have never, ever seen an industry like dairy that’s out there to support and help everyone.

Prominent Western Victorian dairyfarmer Shirley Harlock was awarded the Australian Dairy Industry Council’s
Outstanding Service Award at the annual dairy industry breakfast on Friday.

“It really is a true honour to receive this prestigious award,” she said.

“This really is the Brownlow to me.”

Mrs Harlock said she was extremely proud to be a dairyfarmer.

“I get very irate when people turn their noses up,” she said.

“And even though I’ve gone into other commodities - we are also in South Australia with beef and sheep - I
have never, ever seen an industry like dairy that’s out there to support and help everyone.”

Mrs Harlock said 2015 appeared to be the “year of the skirt” in the industry with Wagga Wagga, NSW,
dairyfarmer Simone Jolliffe being elected president of Australian Dairy Farmers on Thursday.

Outgoing ADIC chairman Noel Campbell said Mrs Harlock had been a key player in shaping the policy
landscape for Australian dairy since joining the industry more than 40 years ago.

“Shirley has a strong belief in advancing industry change through science and innovation,” Mr Campbell said.

Mrs Harlock held local and executive positions with United Dairyfarmers of Victoria and was a director of
Australian Dairy Farmers (ADF).

She also served as chair of Dairy Food Safety Victoria for 10 years.

In 2005, Mrs Harlock was appointed chair of the Dairy Australia Future Dairy project, charged with research,
development and adoption of robotic technology for Australian dairy farms.
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In partnership with her husband, John, Mrs Harlock continues to actively operate dairy farms in
Warrnambool and support farms in South Australia.

She is also chairwoman of the Sustainable Agricultural Fund that owns farms throughout Australia.

Mrs Harlock paid tribute to her husband of 46 years, John, whose encouragement and support and love and
passion for agriculture, particularly dairy, had been critical to her achievements.

She spoke of some of the key lessons she’d learned in her time in the industry.

“The first lesson is that all that glitters is not gold and you need to look at both sides of the ledger,” she said.

The second lesson was explained by way of an anecdote about an incident in the dairy one evening when her
husband sprayed her with a hose after a disagreement and she eked revenge by turning off the power as she
left the shed.

“The lesson is always work as a team, solo is not much fun,” Mrs Harlock said.

The third lesson was to be part of the solution, not part of the problem.

“I always wanted to see if there was something I could do rather than stand by and criticise,” she said.

Carlene Dowie
is associate editor of Australian Dairyfarmer magazine
Email: carlene.dowie@fairfaxmedia.com.au

Twitter: https://twitter.com/dowiedairyed

Tetra Pak & DeLaval to raise the number of dairy cows in China
from 45% to 60% by 2020
www.foodproductiondaily.com
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By Jenny Eagle+

27-Nov-2015

Tetra Pak and its sister company DeLaval, part of Tetra Laval Group, have signed a five-year agreement

with the Dairy Association of China to train 150 Chinese dairy farm managers over the next five years to

run large-scale dairy farms.

The initiative is part of plans by the government to raise the number of dairy cows reared on such farms from

45% to 60%, by 2020 to improve farming efficiency, increase product quality and enhance standards of

animal welfare.

Breeding, nutrition, disease prevention

Angela Mou, vice president, communications, Tetra Pak Greater China Cluster, told DairyReporter, the

training programme includes dairy farm management, breeding, nutrition and disease prevention.

It will be delivered through lectures at the University of Agriculture, (UAC), Beijing, a two-month internship at

a model farm in China, and an opportunity to visit and study at De Laval’s Hamra farm and other dairy farms

in Sweden.

“This training program is open to dairy farm managers and technicians from all over China, as long as they

meet the selection criteria,” she said.

“UAC will select the 150 candidates using three criteria; trainees should be general managers or technical

managers of dairy farms (with more than 300 milk cows). They should have more than three years of relevant

working experience and they should have an educational background in animal husbandry or veterinary

medicine.”
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According to Mou, the dairy farming industry in China has traditionally been limited to household farms, with

only one or two cows. As demand for liquid milk is now growing on a mass scale, the Chinese government has

committed to making the dairy industry more productive by creating larger, more efficient farms.

“However, the pace of growth in medium to large size farms has exceeded the available number of

appropriately skilled farmers. Therefore, investment in qualified talent is required,” she added.

“Liquid milk is not traditionally consumed in China and South East Asia, but is seen as a healthy addition to the

local diet. However, rising incomes, population growth, urbanisation and changes in taste and diet are leading

to increasing demand for liquid milk and milk products.”

China liquid milk consumption

Professor Li Shengli, professor, UAC and chief scientist of Dairy Farming by the Chinese Ministry of Agriculture

said China’s liquid milk consumption is still low, at less than 20 litres per capita.

“This is approximately half the average consumption in Asia, and one fifth the average in Europe,” he said.

“However, rising disposable income, combined with people’s desire to improve their quality of life, means the

size and growth potential of the domestic market is huge; China must develop its own dairy farming industry.”

Tetra Pak initiated a training program with UAC in 2013, to train managers and technicians for modern farms.

After a two year pilot, the training program proved effective and was recognized by the dairy industry as well

as the government.

Tetra Pak and DeLaval’s first collaboration was to upgrade farms that provided raw milk to China’s School

Feeding Programme; by 2014, all 194 farms involved in the project had reached EU quality standards. The

companies’ joint efforts also include developing virtual training to farmers through TV programmes and the

free distribution of educational DVDs and booklets.

“Chinese and Swedish Ministers signed a Memorandum of Understanding (MoU) in 2012 to strengthen

bilateral agriculture co-operation, especially in the dairy sector. As part of the 2012 MoU, each year the two

ministries send working groups to meet and discuss areas of co-operation,” added Mou.

Dairy supply down as farmers react
5:00 AM Friday Nov 27, 2015
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www.nzherald.co.nz/business/news

Low prices and poor weather conditions bite.
Low product prices and bad weather have taken a toll on milk production.

According to data from the Dairy Companies Association of NZ, national production fell 2.7 per cent in
the peak producing month of October.

Production in October came to 263,469 tonnes of milksolids, down from 270,839 tonnes in the same
month last year, continuing the trend evident in the preceding two months.

Fonterra is expected to revise its farmgate milk price, currently $4.60 a kg of milk solids, well below the
cost of production, early next month.

ANZ rural economist Con Williams said lower profitability was driving changes in farm management.

Westland Milk, New Zealand's second biggest dairy co-operative after Fonterra, said its seasonal
production peak, which came mid-way through this month, was 2.5 per cent down compared with last
season's peak.

In its latest production update, Fonterra said national milk collection fell by 4 per cent in October.

Rural lending specialist Rabobank estimates milk production across all companies fell by about 3 per
cent in the season to date.

The bank said production was expected to come under more downward pressure as the effects of the El
Nino weather pattern start to kick in.

In the meantime, farmers continue to cull their herds at a higher than normal rate.
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The total cow slaughter is now 26 per cent higher than this time last year - about 238,000 more cows for
the 12 months to September.

Rabobank expects this season's production to be down by 7 to 10 per cent compared with last season.

Drier weather is beginning to affect the key dairy regions, particularly Waikato and Canterbury.

Farmers are using less palm kernel - a cheap but controversial supplementary feed which can act to
"turbo-charge" production.

ANZ's Williams said farmers were cutting back on the more expensive, domestically grown wheat and
barley.

Palm kernel imports fell more than a third in October to 138,762 tonnes compared with the same month
last year, according to data from Statistics NZ.

The imported feed has played a key role in increasing New Zealand dairy production over the past
decade. Imports increased from 96,000 tonnes in 2003 to just over 2 million tonnes in 2014.

But in September, Fonterra made moves to limit farmers' use of palm kernel, which can alter the
composition of its milkfat.
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Reduced dairy supply is making its presence felt in the futures market, which has seen contract prices
rally over the last week. The market is pointing to a lift in product prices at next Wednesday's
GlobalDairyTrade auction.

- NZ Herald

Brookside Dairy enters powdered milk market By Standard Reporter Updated Friday, November 27th
2015 at 00:00 www.standardmedia.co.ke

Brookside Dairy has begun selling powdered milk, a year after commissioning a Sh3.5 billion dry milk
plant to facilitate production. The move into the powdered milk market has seen the processor’s daily
intake of raw milk rise to nearly two million litres. Brookside’s Director of Milk Procurement, John
Gethi, said the Ruiru-based firm is servicing several bulk orders for powder each day, mainly from
confectionery industry players. “Our powder is manufactured from locally sourced raw milk. As an
ISO-certified dairy firm, we are keen on offering the best quality powder that meets the test of better
solubility and colour — the main attributes preferred by buyers,” Mr Gethi said. Brookside’s entry into
the niche market of powdered milk is expected to intensify the fight for control of the long-life milk
product portfolio.
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Farm gate milk price won't recover until mid-2016 - Westland

Updated at 2:22 pm on 27 November 2015

www.radionz.co.nz/news

Westland Milk Products believes the farm gate milk price will not recover until the middle of next year
because overseas buyers have already reacted to predictions of falling production and drought.

Photo: RNZ / Alexander Robertson

Chief executive Rod Quin said the brief upward spike in prices at the Global Dairy Trade auction six
weeks ago was overseas buyers moving to secure supply.
Westland Milk Products, which has about 500 shareholders, held its AGM this week and Mr Quin said
the payout forecast remained around $4.90 to the early five dollar mark, which was less than farmers
needed to break even.
He said that was unlikely to change because it looked like there would be more pressure on prices in the
next couple of months.
"Customers who have been worrying about New Zealand's milk supply have already moved to secure
their supply chains. And we think we saw that six weeks ago when prices started to lift again was a
reaction to the potential shortages coming from New Zealand. That's how we see the marketplace.
"It's certainly what a number of our larger customers are informing us. We've got customers who have a
base load of supply booked out for quarter one and quarter two 2016 and in fact some customers going
out the full calendar year 2016. When they are hearing New Zealand is already 5 percent down on milk
they have already moved to secure their own supply chain.
"We're not expecting to see prices shoot through $3,000 a tonne to lift payouts and frankly I think that is
what it will take at this point. There is actually more risk that the market remains subdued and prices
come under more pressure. The other side of the equation is the New Zealand dollar which a lot of
commentators suggested was heading towards 60 US cents. Well we all know its stubbornly been
around 65 to 66 recently so that's not helping returns on farm."
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Dairy farm price slashed by half
By Mike Barrington

5:00 PM Thursday Nov 26, 2015 www.nzherald.co.nz

Twenty-one of the 30 Northland farms sold in the three months to October 31 were grazing units
averaging 66ha with a median sale price of $9600 a hectare, down from $11,861 a hectare at this time
last year and $13,146 in October 2013.

The single Northland dairy farm in Real Estate Institute of New Zealand (REINZ) rural market sales figures
for October was 226ha and fetched $11,947 a hectare, well down on the $21,231 median for dairy farm
sales in the region at this time last year.

REINZ rural spokesman Brian Peacocke said there was insufficient supply to meet the demand for farms
in Northland, where an easing in prices was anticipated.

Features of the October market included volatile Global Dairy Trade auction prices, projected benefits
from the Trans Pacific Partnership Agreement, the increasing number of farms on the market, especially
in the greater Waikato region, and speculation surrounding the value of such properties, he said.

However, two Northland finishing farms sold in the three months to October 31 averaged 295ha and
sold for a median price of $13,759 a hectare, almost $3000 ahead of the $10,800 a hectare sales median
for regional farms in this category last October.

Four Northland horticulture blocks sold in the three months to October 31 averaged 5ha and fetched a
median $138,724 a hectare, down from the $206,667 median for regional orchard sales at this time last
year.

A 2ha Northland forestry block sold in the three months to October 31 for $67,797 a hectare and a 2ha
arable farm fetched $178,571 a hectare.

The median sales price for the 18 dairy farms which changed hands nationally in the three months to
October 31 was $31,552 a hectare, with Bay of Plenty topping regional prices on $39,127 and
Canterbury runner-up on $37,722 a hectare.

The 153 grazing units among the 358 farms sold nationally in the three months to October 31 averaged
48ha and had a median sales price of $19,253 a hectare.

The 68 horticulture blocks averaging 8ha sold nationally in the three months to October 31 (including 24
in Bay of Plenty and 12 each in Auckland and Nelson) had a median sale price of $171,482 a hectare.

Meanwhile, with 260 lifestyle block sales in the three months to October 31, Northland had the third
highest regional tally of 2123 national sales after Auckland (476) and Waikato (357).
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The median price for Northland lifestyle sales was $347,500 a hectare - similar to October last year - and
Mr Peacocke said the lifestyle market in the region was healthy and prices steady. In Auckland, the
median price for lifestyle land has increased to $1.035 million a hectare from $875,000 last October. Mr
Peacocke said bare land in Auckland was in short supply with 1ha blocks being pushed into the $500,000
range.

"There is especially strong interest in land likely to gain consent for subdivision, with designated Special
Housing Areas a particular point of focus," he said. Northland lifestyle median sale prices were the third
lowest nationally last month, with Manawatu/Whanganui ($326,000 a hectare) and West Coast
($120,000) the only regions with lower prices.

- Northern Advocate

Last day bittersweet for retiring dairy farmer
BY ERIC PETERSON THURSDAY, NOVEMBER 26TH 2015

OCONTO COUNTY — For one dairy family, it's the end of an era, but also the beginning of the next.

After almost 60 years, Bernie Matczak is hanging up the milking equipment, and heading for retirement

in style.

The work day begins early on the Matczak farm north of Pulaski.

"I'm usually out here a little before 4:00. There's always things to do, feed the cows, get ready to milk,"

said Bernie Matczak.

75-year-old Matczak has milked cows since the 1950s, the last 46 years on land in the Town of Morgan.

"He never complained. He loved farming," said Pat, "Trishie" Matczak.

The Matczak family includes seven children, and 15 grandchildren. And on the day before Thanksgiving,

Bernie is calling it quits.

"I didn't believe everybody would get up this early in the morning to watch me make my finale," said

Matczak.

His wife Trishie has mixed emotions.

"I can't believe this is his last day of milking cows. I always wished that once in a while, and now the day

is here, and it's kind of sad," she said.
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But Bernie is going out in style, wearing a suit coat and tie.

"He's worn nicer ones I think," said Bob Buds, Pittsfield.

"Just dress up for the cows I guess. They've been good to me all my life, so I'm going to pay them a little

respect back I guess," said Matczak.

Matczak's barn is mostly empty. He used to care for 100 cows. Now, he has just 25. Those too, will soon

be sold.

It's a bittersweet moment.

"The last one, don't miss it," said Matczak.

Matczak tried to break the tension with humor, but he knew the end of an era is at hand.

And after six decades, and more than 4.3 million milkings, Bernie's barn is quiet.

"A little emotional, I think everybody is. Yeah, after 60 years it's a long time, but everything has to end

sooner or later. I'm ready to leave it," he said.

And so is the rest of the family, because after all, it is a bittersweet moment.

So what's next for the Matczaks?

They built a house across the street for retirement, and plan to do some traveling.

Their son will take over part of the farm, but at this point, milking dairy cows is not part of the plan.

Beukema takes fourth in Showmanship at World Dairy Expo
By Jordan Willi on Nov 25, 2015 at 1:40 p.m.

For the last four years, New Richmond Middle School seventh-grader Haley Beukema has been showing

the Guernsey breed of cattle at fairs.

Little did Beukema know that just four years later she would place fourth out of 125 participants in

Junior Showmanship at the World Dairy Expo in Madison.

“I was super happy and so excited to place fourth,” Beukema said. “It is a nerve-racking experience

when you are standing there waiting to find out how you did, but when you walk out of the ring or have

the ribbon in your hand, that’s when the adrenaline starts and you start to accept the fact of where you

are and that you are really there. But overall I was just happy to be there.”
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One of the main reasons Beukema got started in showing Guernsey was her uncle, who is the secretary

for the Guernsey Association. Her uncle’s position has given Beukema many opportunities to show cattle

for a lot of different farmers throughout her four years in showing cattle at fairs, said New Richmond

High School agriculture teacher and FFA advisor Rachel Sauvola.

“To finish in that capacity in seventh grade really speaks to her future in the dairy world,” Sauvola said.

“The Expo is truly a world event. Cattle are there from the United States and Canada and then

companies come for the expo part of it to show their products from all over the world. There is 50-75

different countries represented, which is pretty impressive.”

To make it to the expo, Beukema placed first in Showmanship at the Wisconsin State Guernsey Show.

Once at the expo, Beukema competed in one of six heats, which were organized by age group.

“The expectation I wanted to meet was to get into the finals,” Beukema said. “other than that, I just

wanted to walk in the ring, do the best that I could with that animal and just do everything that I could

do to do my best.

“I knew going into it that there were going to be people better than me and that there are people better

than me since I only showed against Wisconsin kids and at Expo there are kids from all over the world.

You never know what the abilities are going to be there until you step into the ring with them.”

According to Beukema, the main difference between showing in the breed class and showing in the

showmanship class is what the judges are actually looking for while they judge. In breed class, a person

goes in and shows the cow to the best of the animal’s ability and then gets placed based on the animal.

In the showmanship class, a person is placed depending on how well they did showing the animal off.

Showmanship consists of walking into the ring with the calf, walking forward and then backward,

walking in circles and then watching for the judge’s hand signals to make sure you know when you get

pulled to come in or stop when the animal needs to be set up, Beukema said.

“I like showing because it is a family affair where we can all go to the fair or to state shows,” Beukema

said. “We just go, bring the trailer, show the cows and have a group bonding time.
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“Just showing is a great experience because I get to meet a lot of people and just get to express my love

for the cow and see other people’s love for the cow, and just have mentors and stuff that show.”

Though she wasn’t expecting to place fourth in Showmanship, Beukema couldn’t have been happier

with how well she did at the expo.

“Fourth definitely wasn’t an expectation,” Beukema said. “Once I got past my heat and knew I was

getting into the finals, I just hoped I would place in the top 10, but it wasn’t like I wanted to win or get in

the top five. I just wanted to do my best.”

Along with showing Guernsey, Beukema is the Guernsey district representative for St. Croix, Polk and

Pierce counties. Her job as a representative is to promote the breed throughout her area in order to try

to get more people involved with Guernseys.

“Guernseys have real docile temperament, are really calm and great for kids to work with,” Beukema

said. “They produce beta carotene which is what makes their milk golden.”

Beukema showed a cow owned by a Cumberland couple at the World Dairy Expo and she was very

appreciative of them giving her the chance to show they wonderful cow.

“That calf could have performed horribly and I would have been placed lower,” Beukema said. “But she

was so well trained and it was so awesome in how the people trained her. It was just lovely.”
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CHAMPION, RESERVE AND TOP PRICE AT CRAVEN DAIRY SALE
NEWS
25 NOV 2015
BY HOWARD WALSH
WWW.FGINSIGHT.COM/NEWS

Bishop Thornton milk producer Peter Baul, took both the championship and reserve, and made the day’s

top price at Skipton’s Christmas Craven Dairy Auction.

Mr Baul won with newly-calved heifers from the herd’s well-established Marigold family.

The champion was Ravensgate Rennaisance Marigold 166, by Cogent Rennaisance, and was sold 28 days

calved and giving 32kg to Alf and Andrew Townsend, Southfield, Burnley, at £2,000.

The reserve champion, Ravensgate Marigold 164, by Genus sire Garrison, was one-month calved and

sold giving 32kg for the joint second highest price of £1,850 to Roger and Jack Naylor, Langbar, Ilkley.

The other at £1,850 was a newly-calved heifer from Dewsbury’s Ian and Mary Collins and sold to Mark

Goodall, Tong, Bradford.
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Messrs Naylor paid £1,700 for a pedigree heifer giving 32kg from the Abbeyhouse herd of Jennings

Farmers, Fountains, Ripon, and the same price for a commercial heifer from Richard and Andrew

Walker, East Morton.

A third calf cow from Peter Waring, Beverley, made £1,350 to Robert Skelton, Gainsborough.

AVERAGES

Pedigree newly-calved heifers, £1,613; commercials, £1,544; newly-calved cows, £1,351; maiden heifers,

£514.

Auctioneers: CCM.

Expert recommends dairy products for healthy living

on November 25, 2015 /
www.vanguardngr.com

By Chioma Obinna

Nutrition expert, Prof. Ebenezer Ojefitimi has recommended dairy products as an integral component of

healthy lifestyle.

Making the recommendation in Lagos at the official launch of ‘Peak Wazobia’ and a range of other low

unit portion packs (LUPP) of Peak and Three Crowns brands evaporated and powdered milk to boost the

fight against malnutrition in Nigeria, the Consultant and Professor of Community Health Nutrition,

Ladoke Akintola University Teaching Hospital, LAUTECH, said dairy and its products have the potential to

assist the country in achieving the number 4 and 5 Millennium Development Gaols MDGs.”

In his paper entitled: “The Role of Dairy in Promoting Nutrition: A Public Health Perspective”, and

presented at the launch of the products as part of activities to mark the 60th Anniversary of Peak milk in

Nigeria, he spoke extensively on the significant benefits of quality nutrition in preventing issues of

malnutrition across all life stages and economic groups.

Ojefitimi who endorsed the products said they are nutritionally beneficial, environmentally sustainable,

economically viable and culturally acceptable.
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Speaking, Managing Director, FrieslandCampina WAMCO Nigeria PLC, Rahul Colaco said the company is

committed to ensuring better health for Nigerians through its quality healthy products.

Colaco said: “This pillar focuses on issues of malnutrition which is also a growing national concern. We

believe that with daily consumption of milk through increased accessibility of quality dairy nutrition,

consumers have the opportunity of getting up to 50 per cent of the nutrients that they require daily,

which the body cannot make on its own.”

Also, Corporate Affairs Director, Ore Famurewa said the initiative is in line with “our mission to nourish

Nigerians with quality dairy nutrition.” Similarly, she said this initiative is positioned to help manage the

growing incidences of malnutrition across the country as these product offerings come at affordable

prices and are same premium quality as the big size packs.

On-Farm Dry Matter Testing Pays
NOVEMBER 24, 2015 12:12 PM

Getting the right amount of each type of feed into the total mixed
ration (TMR) mixer is critical to creating a balanced ration.

Everyone knows that. But to do it, you have to know the dry matter content of ingredients,
especially forages stored in bunkers unprotected from the weather.

While university nutrition specialists recommend weekly testing for forage dry matter, it’s a job
that is
seldom done that often. Typically, dry matters are checked once or twice month at most.

Yet research from Penn State shows corn silage dry matter can vary widely—by as much as 10
percentage points over the course of a day or two. Even two or three percentage points can
make a difference in the actual amount of dry matter feed a cow is offered and consumes, says
Mathew Hann, a dairy educator with Penn State.

“If a ration calls for 50 lb. of corn silage on an as-fed basis and dry matter (DM) is
assumed to be 33%, 16.5 lb. of corn silage DM will be fed,” he says. “For each one-point
deviation of the actual percent dry matter from the assumed percent dry matter, the dairy
farmer will over or under feed 0.5 lb. of corn silage per cow per day. If the actual dry matter of
the corn silage is 28%, the cows will only receive 14 lb. of corn silage on a dry matter basis.”

Taking dry matters frequently is critical to ensure cows are getting the ration they need. An
Italian company, Dinamica General, has developed a near-infrared (NIR) analyzer that can be
mounted in the bucket of a tractor, skid steer or front-end loader.
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The On-Farm NIR Analysis One system analyzes each bucket load for dry matter (along with
crude protein, NDF, ADF, ash, fat and starch). And then, software tells the operator how much
silage to add to the TMR for more precise feeding.

An Italian study then compared farms using the system to those that didn’t. The study found
feed costs were 9¢ per cow per day less and milk production was 5.6 lb. per cow per day higher
for those farms that used the system.

“For a 200-cow dairy, this would result in approximately $73,584 of increased revenue from
milk sales (assuming $18 per cwt milk) and a $6,570 savings in feed cost per year,” Hann says.
Increased production was attributed to a more consistent ration being delivered to the herd.

Lower feed cost was attributed to being able to feed more precisely to the needs of the herd
and thus decreasing feed waste.

“The study also reported an improvement in the general health of the herd, based on changes
in blood parameters and a reduction in mastitis,” Hann says.

And on a per-cow basis, it could add up to a $400 increase in profit—all from precisely feeding
cows what they should be fed.

Better Milk Prices Ahead
NOVEMBER 24, 2015 01:56 PM www.agweb.com

While milk prices are at or just above break-even cost of production levels heading into 2016, there is
hope on the horizon.

That’s according to Tim Hunt, an economist and global dairy strategist with Rabobank. Hunt spoke at
Dairy Today’s Elite Producer Business conference in Las Vegas this November.



54

“The 2015 global market crash has depressed U.S. exports and pushed down producer returns,” he says.
“If U.S. butterfat premiums erode in coming months, farm gate prices will fall further.”
But the supply brakes are being applied globally, and lower world prices are reawakening consumers.
The result: “Pricing will likely enter a sustained upward phase in mid 2016,” Hunt says.

The reasons:

 China will likely work through its current inventory of dairy stocks, and Chinese milk production will not
keep pace. Lower milk prices in China means small dairy farms are continuing to exit the business, and
any new development of large farms has been shelved until better prices return.

 New Zealand could see milk production decline nearly 10% in the first half of 2016 since feeding
supplements is no longer profitable at these current world prices.

 European Union (EU) milk production is expected to barely grow at all because of lower milk prices and
reduced cash flows, and U.S. milk production might grow just 0.5% next year.

 Current excess global supplies are roughly 5 million metric tons, which is about the annual milk
production of the state of Idaho. Even so, it represents just three weeks of international trade. “Lower
milk pricing will help unlock additional consumption, eroding those international stocks,” he says.

There could, of course, be some hiccups along the way. “EU quotas coming off and Euro currency
valuations could result in more milk than we are expecting, or there could be further struggles in the
global economy,” Hunt says.

But at the same time, a strong El Niño this winter could cause problems in New Zealand and lower its
production even further.

Underlying market factors are much different now than in 2009, the year of the last major price crash. In
2009, dairy imports were down almost across the board, in large part because capital markets were
locked up and importers could not finance purchases.

“Demand conditions were also very different in 2009, when the world economy was contracting 2%,”
Hunt says.

This year, China slowed its dairy purchases significantly because it imported huge amounts in 2014. The
Chinese are now working their way through those inventories, and it’s likely they’ll be back in the buying
mode by next summer.

The Russian embargo also halted European sales destined for that market, for the most part. European
milk originally headed to Russia was converted to powder, stock piled and now hangs over other
markets.

The difference now, compared to 2009, is the surplus is in private hands—which impacts how stocks
behave. If governments hold the stocks, they typically release them in smaller increments so as not to
further soften the market.

When stocks are held privately, they are released sooner to avoid storage and carrying costs. While that
can cause prices to soften, the pain is less prolonged.
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And unlike 2009, the world economy in 2015 is growing 2% to 3%. So as dairy prices decline, more third-
world countries are willing and able to purchase products. When dairy products reached record levels in
2013 and 2014, many of these countries were priced out of the market.

Finally, dairy farmers worldwide will feel the pinch of lower prices. World supplies of milk will actually go
negative by next spring, which will further erode stock-piled inventories.

Dairy markets will not strengthen until the second half of 2016 –
Ornua
www.agriland.ie/farming-news

Richard Halleron 5:50 pm - November 24, 2015 0 Comment

International dairy markets will not strengthen until, at least, the second half of 2016, according

to Ornua Managing Director, Joe Collins.

“But it could take a further period of time before any upturn in world milk markets has a trickledown

effect at farm level here in Ireland,” he said.

Collins was giving evidence to the Joint Committee on Agriculture, Food and the Marine this afternoon.

He said that relatively small changes in world dairy output can impact on market prices.

“Partly, this is because the dairy production cycle is quite long, relative to other commodities, and the

fact that dairy markets have become totally internationalised.

This has led to increased levels of volatility with swings of 240% apparent since 2008.”

Collins confirmed that Ornua had put in place a six-point plan, which had been designed to minimise the

impact of volatility on the Irish dairy market.
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“This includes the development of keynote brands, Kerrygold being a case in point, adding value to our

dairy output and diversifying our export drive. This latter point has had implications both geographically

and the sectors that we are targeting.

“And it’s a strategy that’s working. Our Purchase Price Index has fluctuated by a factor of 10% over the

past 12 months. This compares extremely well with the 66% and 55% price swings recorded by the

Fonterra and Dutch dairy auctions respectively over the same period.”

Collins confirmed that the EU dairy sector is currently benefitting from the weak Euro.

“This is helping boost Irish dairy exports to many new markets around the world. We are also seeing an

upsurge in dairy consumption levels throughout the US and Europe. This is further good news for Irish

milk producers.

“On the down side the continuing Russian food import ban is having a detrimental impact on the EU’s

dairy sector.

“The downturn in dairy exports to China can be partly accounted for by the resurgence in that country’s

indigenous milk sector throughout 2015. The recent economic downturn in China has also had a

negative impact on dairy consumption levels.”

Clearly British campaign: Groundswell of public support in favour of clear dairy labels

www.yorkshirepost.co.uk/news

Dairy produce in numbers



57

Ben Barnett

19:18Tuesday 24 November 2015

1

HAVE YOUR SAY

MORE THAN 100 members of the public have shown that they too want rid of the confusing dairy
labelling regime so that they can easily support Britain’s struggling dairy farmers.

The Yorkshire Post’s Clearly British campaign continues to gather momentum after a series of high-
profile public figures and industry groups pledged their backing to our calls for retailers, food processors
and the wider food industry to take the lead on this important issue.

Our readers are now having their say and, in the absence of an accord on mandatory country of origin
labels for dairy products - items such as cheese, butter and yoghurt - they want the British food industry
to take action.

Among the messages of support published by signees, Arlene Ferris, of Rugby, wrote: “I believe our
farmers deserve our support and we can really get behind them when we know for sure we are buying
British.”

Steven Allcock, of Harrogate, posted: “I wish to know exactly where my food is grown and produced.”

And John Brennan, of Doncaster, added: “The only way to stop inferior foreign produce is to clearly label
milk and other dairy produce with the genuine country of origin, and preferably the county of origin.”

As well as a global oversupply of milk driving farmgate milk prices to pitiful lows - 15 pence per litre in
the worst cases, from a high of 33p early last year - the strength of the pound against the euro is
encouraging a growing level of imported foods.

Battle begins for better dairy labels to help our farmers

MEP to press commissioner on reluctance to mandatory labels

Harrogate shop and cafe makes it easier to buy British

As many as three Yorkshire dairy farmers are quitting the industry every month as a result, and so The
Yorkshire Post wants to support these farmers by calling for clear and unambiguous dairy labels which
show which products are made with milk only from cattle milked in Britain. This way shoppers can make
at-a-glance decisions to support British dairy farmers.

Under current EU rules, dairy products can be labelled as produced in whichever country they were
processed last rather than according to where the milk is actually from.
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An oval-shaped label known as ‘the health mark’ adds the confusion. This label which can state UK, but
this only indicates where the product was processed or packaged, not where the raw ingredients are
from.

As pressure mounts on the food industry to respond, Arla Foods announced a milk price concession to
its farmer suppliers. The company said it was freezing its liquid milk price for its amba on-account
farmers at 23.04ppl during December despite a further weakening of the market.

Ash Amirahmadi, head of milk and member services at Arla Foods, said: “The firming of the market that
we witnessed last month has turned and is weakening once more. Although milk supply in the USA and
New Zealand continues to weaken, volumes in the northern part of Europe continue to increase.”

The Clearly British campaign has been backed so far by, among others, Farming Minister George Eustice,
Yorkshire MEPs Amjad Bashir, Timothy Kirkhope and Jane Collins, the National Farmers’ Union, Red
Tractor, the Royal Association of British Dairy Farmers, Richmond MP Rishi Sunak and Harrogate food
shop and cafe, Fodder.

CWT assists with 5.6 million lbs. of cheese and whole milk
powder export sales
By Cooperatives Working Together November 23, 2015 | 3:31 pm EST

www.dairyherd.com/news

Cooperatives Working Together (CWT) has accepted six requests for export assistance to sell 307,104

lbs. of Cheddar, Gouda and Monterey Jack cheese, and 5.331 million lbs. of whole milk powder to

customers in Asia and South America. Products are contracted from November 2015 through March

2016.

Year-to-date, CWT has assisted member cooperatives who have contracts to sell 53.667 million lbs. of

cheese, 25.671 million lbs. of butter and 40.411 million lbs. of whole milk powder to 35 countries. The

amount of dairy products represent the equivalent of 1.368 billion lbs. of milk on a milkfat basis. CWT

pays export assistance to the bidders only when product delivery is verified.
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Research finds ‘buying local’ not all positive for dairy supply chain
Andy Elder
November 23, 2015
news.psu.edu
Researchers found that if the supply chains for fluid milk products in five northeast states were
reconfigured so that the milk consumed in those states was also produced and processed there, it would
increase the total distance traveled by the fluid milk and other dairy products, total supply chain costs,
and emissions of greenhouse gases.

UNIVERSITY PARK, Pa. -- Buying local might be appealing for individual local restaurants and
businesses, but research conducted by Chuck Nicholson of the Penn State Smeal College of Business
revealed surprising effects on supply chains for fluid milk products if there are large increases in local
purchases in the Northeast.

Nicholson, a clinical associate professor of supply chain management at Smeal, collaborated with
four Cornell University researchers: Miguel I. Gomez and Elaine Hill in the Dyson School of Applied
Economics and Management, and Xi He and H.O. Gao from the School of Civil Environmental
Engineering.

The researchers found that if the supply chains for fluid milk products in five northeast states were
reconfigured so that the milk consumed in those states was also produced and processed there, it
would increase the total distance traveled by the fluid milk and other dairy products, total supply
chain costs, and emissions of greenhouse gases.

The study also concluded that the additional employment and economic activity generated in the
region from the reconfiguration would be modest.

“When considered as a system based on a limited resource like farm milk that can be allocated to the
manufacture of different dairy products, we find that localizing food systems can have unexpected
impacts,” Nicholson said. “The ‘global’ effects of scaled-up ‘localization’ can be counterintuitive.”

The study found that supply chain reconfiguration to support within-state regional consumption of
fluid milk in the Northeast would increase total distances traveled by dairy products by 7 to 15
percent, with similar magnitude impacts on emissions of greenhouse gases and particulate matter.
Total supply chain costs would increase 1 to 2 percent for the region.

Reconfiguration would generate about four new jobs in the Northeast region and about $1 million
per month in additional economic activity. However, the effects of localizing fluid milk in the
Northeast were not limited to that region. The average distance traveled by other dairy products
increased up to 150 miles in the southeastern U.S. as a result of changes in milk allocation due to
reconfiguration required elsewhere in national supply chains.
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“Our study does not indicate that local food is a bad idea, but it suggests that careful analysis of food
systems may be required to achieve the desired economic, social, and environmental objectives.

The researchers’ work was supported in part by a grant from the USDA National Institute of Food and
Agriculture and is part of a larger research project called "Enhancing Food Security in the Northeast
through Regional Food Systems.” The EFSNE project engages more than 40 individuals at multiple
universities, non-profits, and government agencies to examine whether greater reliance on
regionally produced food could improve food access in low-income communities, while also
benefiting farmers, food supply chain firms, and others in the food system.
The study was recently published in the journal Environmental Science and Technology.

Crapo, Risch join effort to increase flexibility for dairy
www.kmvt.com/content/news
Posted: Mon 2:42 PM, Nov 23, 2015
WASHINGTON, D.C. (News Release) Idaho Senators Mike Crapo and Jim Risch Monday, joined a
bipartisan group of senators calling for increased weight limit flexibility in the transportation and
delivery of milk as part of a final Surface Transportation Bill. In a letter to Senate negotiators, Crapo and
Risch request the final bill include a provision recognizing food safety and time-sensitive considerations
for trucks hauling milk.

Negotiators are working to merge individual House and Senate measures into one final Surface
Transportation Bill. The bill passed by the House includes language that would designate fluid milk
products as a non-divisible load for the purposes of federal truck weight regulations. A non-divisible load
is defined as cargo that cannot be easily dismantled or divided due to the risk of ruining the value of the
load. Current law sets federal truck weight limits at 80,000 pounds but includes a provision that allows
states the option to issue overweight permits for non-divisible loads. Treating milk as non-divisible is
important because truck weight limits currently vary between states and can create logistical challenges
when milk is transported across state lines. Once milk is loaded onto a truck, it is subject to stringent
food safety regulations that require the container to be sealed and transported immediately.
Transportation disruptions resulting from varying truck weight limits could run afoul of these food safety
guidelines and spoil the load, thereby destroying the value of the milk.

Full text of the letter is below:

November 23, 2015

The Honorable Jim Inhofe The Honorable Barbara Boxer
Chairman Ranking Member
Senate Committee on Environment Senate Committee on Environment
and Public Works and Public Works
205 Russell Senate Office Building 112 Russell Senate Office Building
Washington, D.C. 20510 Washington, D.C. 20510
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The Honorable John Thune Ranking Member Bill Nelson
Chairman Ranking Member
Senate Committee on Commerce, Senate Committee on Commerce,
Science, and Transportation Science, and Transportation
511 Dirksen Senate Office Building 716 Dirksen Senate Office Building
Washington, D.C. 20510 Washington, D.C. 20510

The Honorable Richard Shelby The Honorable Sherrod Brown
Chairman Ranking Member
Senate Committee on Banking, Senate Committee on Banking,
Housing, and Urban Affairs Housing, and Urban Affairs
304 Russell Senate Office Building 713 Russell Senate Office Building
Washington, D.C. 20510 Washington, D.C. 20510

The Honorable Orrin G. Hatch The Honorable Ron Wyden
Chairman Ranking Member
Senate Committee on Finance Senate Committee on Finance
104 Hart Senate Office Building 221 Dirksen Senate Office Building
Washington, D.C. 20510 Washington, D.C. 20510

Dear Chairs and Ranking Members,

Each day, more than 12,500 bulk milk trucks pick up milk at farms across the country and move it to over
2,000 processing plants. The transportation of bulk milk is an issue that affects businesses and
consumers in every region and in every state.

We urge you to support language that was included in the House-passed version of H.R. 22, the
Developing a Reliable and Innovative Vision for the Economy (DRIVE) Act, that would classify milk as a
non-divisible load. This provision would allow states to issue special permits to bulk milk trucks, giving
them more flexibility to ensure that milk is delivered in a timely manner and in compliance with federal
and state food safety and security standards.

By classifying milk as a non-divisible load, this provision acknowledges that milk cannot be easily divided
or dismantled between farms and processing plants. Milk is a perishable product that must be sealed for
safety and transported quickly. When milk truckers pick up bulk milk, they must load the entire stock of
bulk milk that a farm produced that day – not just the amount of milk that would keep the trucker in
compliance with state truck weight limits. This is problematic because the amount of milk produced at a
farm varies from day-to-day, based on weather, feed, and other factors. As a result, milk truckers
perpetually risk being overweight. While milk truckers can break the seal and offload a portion of the
milk to bring their truck weight into compliance, doing so increases transportation time and
compromises the safety and security of the milk.

Current law already permits states to issue special permits for non-divisible loads, such as trees, boats,
or any other products whose integrity would be compromised through division. Adding milk to the list of
products that qualify as non-divisible loads would improve the safety and security of bulk milk. What’s
more, this provision would improve the stability of trucks loaded with fluid milk.
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As the Conference Committee deliberates which provisions will be included in the final version of the
DRIVE Act, we strongly urge your support the inclusion of this important milk classification.

Sincerely,

Sen. Chris Murphy, Sen. Patrick Leahy
Sen. Ron Johnson, Sen. Mike Crapo
Sen. Al Franken, Sen. Tammy Baldwin
Sen. Kelly Ayotte, Sen. Jim Risch
Sen. Angus King

Hope rises for dairy prices next year
5:00 AM Monday Nov 23, 2015

www.nzherald.co.nz/business/news

Rabobank expects mid-year recovery for milk powder.

International dairy prices are at a "particularly bad" part of the cycle, but are expected to
improve substantially in the first half of next year, rural lending specialist Rabobank says.

New York-based Tim Hunt, who leads Rabobank's global dairy research team, said the market
remained "fundamentally bearish".

Last week, prices fell by 7.9 per cent, at the latest GlobalDairyTrade auction - the third decline
in row. Whole milk powder prices, the key product for determining Fonterra's farmgate milk
price, fell by 11 per cent to US$2148 a tonne. Fonterra's farmgate milk sits at $4.60 a kg of
milksolids - well short of the $5.30 kg required to break even. The forecast will be reviewed
early next month.

Rabobank expects wholemilk power prices to recover to US$2500 a tonne by the first quarter of
next year and to US$3000 by the middle of the year.

Hunt and other analysts have pointed the finger at the European Union, which has continued to
raise production despite low prices, for the ongoing supply/demand imbalance that has
depressed prices.

"Demand remains weakish," he said. "We are struggling to turn off the supply growth around
the world and we have a significant inventory to deal with.

"The fundamental message here is that the market is still too weak to sustain ongoing recovery
in prices this calendar year."

Hunt said the global supply/demand imbalance remained at the core of the problem.

"This is one of the problems and one of the particular characteristics of this downward cycle.
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We believe we have seen a particularly bad cycle that is going to take at least
another six months to come out of, but we don't believe we have seen a structural
change in the medium term market place.

Rabobank rural specialist Tim Hunt.

"New Zealand is the only region where milk prices have fallen to extremely low levels, triggering
those reductions in supply that we are looking for to rebalance this market. In Europe, the weak
euro, the co-operative propping up of milk prices, and the quota systems removal, has meant
that supply growth has been stronger there than it ordinarily would be."

In the US, production is still growing but only just. The milking herd declined slightly for the
second straight month while prices begin to further decline. In the key state of California,
production was off by 5.5 per cent compared with October last year.

Russia's ban on dairy imports from the rest of Europe had meant a lot of product was finding its
way on the secondary markets of Southeast Asia, the Middle East and Africa. This, in turn,
meant those regions were sitting on sizeable inventories and were less inclined to step back
into the market.

But Hunt said the market's problems were cyclical and did not signify structural change.

"We believe we have seen a particularly bad cycle that is going to take at least another six
months to come out of, but we don't believe we have seen a structural change in the medium
term market place."

He said that as low prices found their way to the global farm gate the supply growth would be
shut off. However, low prices would encourage demand and that in turn would lead to prices
moving substantially up.

We still expect New Zealand to benefit from rising global trade. New Zealand may be
entering a period of slower growth but the growth story is not over. This is still plenty
of opportunity over the next five to 10 years.
Tim Hunt

"In the medium term, we still believe that economic growth in emerging markets will drive
increased demand for dairy and will sustain a much higher trading range than we have seen."

In the US, larger scale farming has resulted in lower costs and lower feed costs have driven
production higher over the past five years. He said the substantially stronger US dollar is
expected to curtail US dairy exports. Dairying in New Zealand still faced a positive outlook.
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"We still expect New Zealand to benefit from rising global trade. New Zealand may be entering
a period of slower growth but the growth story is not over. This is still plenty of opportunity
over the next five to 10 years."

- NZME.

Raw Milk Proposal Introduced in Wisconsin
www.dairyagendatoday.com

As promised, Rep. Dave Murphy has introduced a bill that would legalize the sales of unpasteurized milk
and other dairy products in Wisconsin. The Greenville Republican says his measure will allow dairy
producers to sell their products directly to consumers from the farm.

Similar bills were drafted in 2013 and 2014, but failed to be brought up for a floor vote in the state
legislature. Currently, farmers who sell raw milk could lose their dairy production license.

Former Governor Jim Doyle nearly approved raw milk legislation in 2010, but vetoed it at the last minute
after consulting with hundreds of people on both sides of the issue.

Supporters of raw milk say people who drink it report improvement or disappearance of troubling
health issues. But many state farm and health groups have been fighting such a proposal for years. They
say there's no sure way to make raw milk safe and that it should not be allowed for public consumption
as long as people continue to get sick from it. Others involved in Wisconsin's dairy industry also fear that
their business would get a lasting negative wrap if their consumers would become ill from eating or
drinking dairy products.

Currently, more than 30 states allow sales of raw milk, but most have some time of restrictions attached
it to it.
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Area dairy schedules cheese festival event
wcfcourier.com/news

November 21, 2015 1:00 pm

WATERLOO -- Hansen's Dairy Festival of Cheese, a customer appreciation event for all ages, is set for 11 a.m.
to 2 p.m. Nov. 28 at Moo Roo, 3015 Kimball Ave., during Small Business Saturday.

There will be samples of cheese and ham, with discounts on purchases available, as well as giveaways, free
peppermint soft-serve cones, Sidecar coffee and Hansen’s hot chocolate and kids’ crafts.

If members bring in a nonmember to sign up for a Hansen’s membership, each gets a free gallon of milk.

For more information, call 234-3309 or visit www.hansendairy.com.

More milk moved towards cheese - Fonterra

Updated at 9:13 pm on 16 November 2015, www.radionz.co.nz

Fonterra is moving larger volumes of milk into more lucrative finished products such as cheese
to take advantage of improved prices relative to whole milk powder, it says.

The strategy is part of the co-operative's plan to improve its business performance in the face of falling
dairy prices globally.
Today, Fonterra announced its forecast earnings per share had risen for the current financial year to 45
to 55 cents.
It said the increase could equate to a total cash payout of $4.95 to $5 per kg of milk solids.
Fonterra chief executive Theo Spierings said capital expenditure was down 37 percent to $258 million,
while margins in the first quarter of 2016 had risen from 14 to 23 percent.
He said, with less milk produced this season, the cooperative had taken advantage of its additional
capacity to optimise its product mix, while investing in new plants to improve its manufacturing options.
"Returns are still in favour of cheese versus whole milk powder but that may change in the second half
of the season.
For our consumer foodservice business around emerging markets in Asia, greater China and Latin
America, all volumes are up and continue to turn the wheel of volume for higher value.
"So a change in mix to higher stream returns and, over the last eight or nine months, it's been cheese."
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Dairy products imports decline 32 percent
November 16, 2015, southernafrican.news

Bulawayo – Zimbabwe has reduced by 32 percent the importation of milk and milk products from

neighbouring countries due to increased local production, the Zimbabwe Association of Dairy

Farmers (ZADF) has said.

Figures released by the association show that in September 2015 the country imported dairy

products worthy US$1,24 million down from US$1,84 million in the corresponding period last year.

Due to low raw milk production and depressed capacity utilization by milk processors, the country

has been importing milk and milk products to augment local supplies from countries such as South

Africa and Zambia.

On average, the Southern African country is producing about four million litres of milk per month.

ZADF said there has been a slowdown in imported dairy products from 2013 to 2015.

“A year-on-year comparison shows a significant decrease of 376% in imports between September

2013 and September 2014. A further slump of 117% was also recorded from US$1.84 million in

September 2014 to US$1.24 million in September 2015,” it said

“LMAC (Livestock and Meat Advisory Council) market analysis indicates a softening in the market

for dairy products which points to a weakening buying power of consumers.”

It said there was a stable increase in local raw milk production.
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“The latest milk production figures for August 2015 show a steady increase of 4% over July 2015, a

general trend since February 2015. A year-on-year comparison shows a marginal increase in milk

production of 3.4% from January to August.”

Milk processors in Zimbabwe have made huge investments into new processing equipment

(Dairiboard Steri plant in Chipinge, DenDairy UHT factory in Kwekwe, Alpha Omega UHT and ice-

cream equipment in Mazowe, Nestle has also commissioned new equipment) which upped the

sector’s capacity utilization eventually pushing down imports.

Zimbabwe is one of the countries with a modernized diary industry in the Southern African

Development Community (SADC) although it is still importing some dairy products from countries

such as South Africa to supplement domestic supply.

Other countries with sophisticated dairy industry include Zambia and Malawi. Small holder farmers

are the major players in some SADC member states, Zimbabwe included, where dairy farming is also

a source of livelihood communal farmers.
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